GUPTA AKASH & COMPANY
Chartered Accountants

133/118 M-Block,

Kidwai Nagar, Kanpur - 208011
Mobile; 0512-3551579: 063925 98996,

e-mail: guptaakashcompany@gmail.com,

Report on Review of Interim Financial Information

To the Board of Directors of
Kanpur Electricity Supply Company Limited

Introduction

We have reviewed the accompanying Balance sheet of Kanpur Electrxcity Supply Company Limited as of
June 30™, 2024 and the related statements of profit & loss for and cash flows for the period then ended,
and a summary of significant accounting policies and other explanatory notes. Management is responsible
for the preparation and fair presentation of this Interim financial information in accordance with the
Provisions of Companies Act, 2013. Our responsibility is to express a conclusion on this financial
information based on our review.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements (SRE) 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be

identified in an audit. Accordingly, we do not express an audit opinion,

Emphasis of Matter

Management has informed us that the transactions pertaining to duties & taxes, establishment kabilities
for trust, gratuity, leave encashment etc. is subject to year-end reconciliation. inventory as on date is
subject to physical verification and its value is subject to year-end reconciliation. Cost oi‘ power ?urchne.
interest on loans, principal repayments and receipt of loan is accounted for as per advice received from
holding company UPPCL for the concerned period. Further the rate and quantity of power purchase is
subject to change at year end as per advices/supplementary bills received ’rom the holding company
UPPCL. Simitarly amount with respect to final amount of depreciation, provisions and other quarter end
adjustments are subject to year-end adjustments and may impact the financial statement accordingly.

Further the figures have been reclassified, regrouped wherever necessary from previous quarter,
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Conclusion

Based on our review and subject to points mentioned at Emphasis of Matters para nothing has come to
our attention that causes us to bebeve that the accompanying financial information does not present
fairly, in all material respects the state of affairs of the entity as at June, 30 2024, and of its results of
operations and its cash flows for the period then ended in accordance with peovision of Companies Act,

2013,
For Gupta Akash & mwnv
Membership Numbet 417069
UOIN:
[70630KAE TNYTY
Place of ture: Kanpur 2
Date 29/ 9fy
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BALANCE SHEET AS AT 30.06.2024
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31st MAR, 2024
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Mote-d
CAPITAL WORKS IM PROGRESS
(¥ In Crore)
Deducts Capitalised
Particulars AS AT 01.04.2024 Additions i mﬂ:sm vear | ASAT30.06.2024
Capial Work i Progiess 5277 30.52 oon 000 B3.284
Advance W SupplierContractor BT T2 1.06 0,00 Q.00 288.81
Tuoial 15048 e 0.00 0.00j 382.10)
Note-3
CAPITAL WORKS IN PROGRESS
(¥ im Crone)
Deductions, talized
Particulars A5 AT 01.04.2023 Additions Ad] . caph P AS AT 31.03.2024
ICaptal Wark it Progress 2893 5585 000 (21 81} 8277
Advance to Supplber'Contractor 104 33 18340 0,00 0.00 287 72
Total 133.45 238.95 0.00] (21.91)] 350.49]
/ 0\ /
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Mota-5
FINAMCIAL = N-C
(% in Crgre)
Particulars AS AT 30.06. 2024 AS AT 31.03. 2024
JUPPTCL
Hacenabig =
Payable . - -
Adwance paid o State Govt. for freehgid tie of Land TA4 7.4
Share Application Money Pending Allotment- UPFTCL - -
Assel Migration Accoun 7.4 7.4
Dapasits having maturty mome than 12 momnths:
A Esrmarked
Dbt Sandica Resenme Accounts | against bond maued)
Depess with BSE for REF .
LIPMEDA Compus Fund
. Oehar Deposss - -
Recavable from Govi of U P jAaimnirshar Sehemea) Mon Curend S0B 53 3609
UMPP [Consxdered Good) i
LIMPP [Corsidaned Deubtiul) s
Less: Provision for Doubthul Advancas(LIMPF| < =
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Securies from Suppliers'Contradions
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TOSFY, 201 7-18 -
TDS FY. 2018-19 ; :
Tatal 323.11 330.67
Hota-6
INVENTORIES
% in Crore)
Particulars AS AT 30008, 2024 AS AT 31.03.2024
lia) Stores and Spanes
Siock of Malenals - Capilal Works 4315 54845
Stack of Matarnals - OEM 71.07 114 22 5512 THLES
|} Otheers® » =
114 22 106 &7
|Provision for Linsendceabie Stoms -
Total 114,232 100.57
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Haoda-3
Fi | - QT u
(¥ in Crore)

Pasrticoulars AS AT 30.06. 2024 AS AT 31.03.2024

Receivables (unsecured]
Utar Prodesh Gowermimsn:
Focoivabla from Gavt af UP [Astmnrchar Scheama) 54.00 1.5
Uttar Pradesh Power Carporation Limited - ’
Receivable -UPRLL
Pagabls -LIFPCL . - .
Racawabia from IREDA s
Recarabis from UPNEDA

laima reopivabla from GollP againg! Bunkar Armaars
WPRVUNL
Recaivaghp -LIPFEVIINL
Payable -LIPRVLUNL - - B - e
JREETSL
Receivable -LIPFTCL 10.82 1052
Pirpabile -UPPTCL 10,14 1048 [3.13) ]
Becavabe frorm BallP -
Cther Subsidiaries of Holding Company (UPPEL)
KESCD - -
DL 1265 1285
T B.AS 15
PYARIL 248 |1
PuviRiL 1.85 1.85
Prowsion on Subsidiinees [Unsacunad) - 26813 "
|Employoes (Recaivablas) 043 041
L lirvmmneons for Daybiful rscaivables fnom Employses 0. 35) oAT (3.11) .30
UOAY Loss subssdy nscabasils o GallP (Recaivabds in less than 12
mantfg; -

Ruceivables -

Allowancas fpr Doubtful Recersables =
Racaivabla on sccount of Loaan |(Unsssured)
UPPCL (Loan & Oiher (Undacuded)) 24573 247 07
Azcesmble on account of Lean 333 323
Less | hiltiss agamst Loan (Linsscuned] (%057 208,34 (18.25} 232.01

2613

Theft of Finod Assets Pending Investigaiian
Allowances far astarabed Losses v " =

Total 159,18 330,85
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KANPUR FLECTRICITY SUPPLY COMPANY LIMITED

14/71, CIVIL LINFS, KANPUR

efs el CIN U40105UP 19995024626
Hota-13
MCLAL LIABIL - REOWING H-CURRE
(¥ in Crore)
Particulars A5 AT 300062024 AS AT 31.03.2024
Ol cemios
|(1:| SECURED LOANS
{1} Rural Elpctrilication Corporation Lid (REC)
R-&P0DERP Part-A (REC) = e
R-APDAP Parl-B (REC)
Sub Stalign Loan =
Saubhagya -
DOUGGEY s
A8 CABRLE -
lily Power Finance Conporatien Lid (PFC)
R-AFDRP Part-& (PFC) -
R-APDRF Part-B (FFC) g -
IPOS 7541 7745
DDUGEY . E
AR CABLE x
J(iiy Othars:
LUPSIDC - 7541 . TT.45
|{B1 UNSECURED LOANS) BONDS
8 T3 % LUDAY Baomd | Bonds 364 84 388 A5
REC (Unsecured Loans) 02 a2 39447
PFC (Linsecuned Loans) . 415 T8 451 14
HUDCO (Unsacurad Loans) 0.9 .
UF GUVERKNMENT LOAN (OTHERS)Y" = 1108 43 1.134 16
l(C) BONDS! LOANS RELATE TO DISCOMS(Setured)
# T0% Fated Lishad Bonds 0622 31564
B B7'% Raled Listed Bands =1 11281
10 15% Rated Listed Bonds s =
9. 75% Fated Listed Bords = =
£.48% Rated Lsted Bands 4803 54 85
9.95% Ratsd Lstwed Bonds 182,53 G37.38 189,05 &M 51
Total 1,811.22 - 1,888.14
{
™ [ i !
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KANPUR ELECTRICITY sUPPLY COMPANY LIMITEILY

B2l

14/71, CIVIL LINFS, KANPUR
CIN U40105U P 19998GC02 4626

obo-14
FINAMN ILITIES - OTHERS (NON-CURRE
(¥ in Crore)
Farticulars AS AT 20006, 2024 AS AT 31.03.2024
Seeurity Degosils From Consumars 180.24 187.58
|Linbiidy/Provision bar Leave Encashment 68,81 63.54
Ligbitty for Gratwdy on CPF Employans - 25.99
Linbility Migration Accound 10 B 105
Corpus Fund tram UFEDA® = =
Proetsaon Wil Pay Commassadn -
inerest accuned but nol due an borrgwings -
Tatal 26994 IEE.BO
Hote-15
FINANCIAL LIABILITIES - BORROWINGS (CURREMT)
[®in Crora)
Particulars &5 AT 3006, 2024 AS AT 31.03. 2024
| i I rom Han
Funjat Mahconal Bank -
Bank of India =
K Capi h r
Ireidran Bank
£ Other
Gurrent baturiy of Loag Tedm Banowings® 887 38 o167
Irerast accured & dua on boroaings = .
Inisranl Accrusad buk not Dus on BorTowings 1.89 GAE. 24 186 550 58
: Total 589,24 593,56
*Dintails of curment maturity of long 18 boffowngs & annened with this nele (Refer Anngnsre bo Nobe-15)
Hote-16
FINANCIAL LIABILITIES - TRADE PAYABLE (CURRENT)
¥ in Crore)
Particulars AS AT 30.06.2024 AS AT 31.00.2024
Liabilitry far Purchase of Power 1,235 .80 1,231 36
Liability for Power Purchase from Cithers - -
Lishilitiy far Wheeling charges. 108 45 1,334 38 B4.38 1.328.4%
Tatal 1,334.38 F 1,326.15
7 7 ’! \ -
| - | i,
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| |




FANPUR FLECTRICITY sUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KANPUR
e o CIN U40105U P 1999sGO02 4626

Statement of Current Maturity of Long-Term Bormowings

Annexure (o Note - 15

W2 in Crore)

Particulars

AS AT T0.06. 2024

AS AT 31082024

[AI Loans directly availed by subsidiaries [Discoms)

{1} SECURED LOANS

(i} Foural Elsctrification Corporation Lid, (REC)
R=-&PDRP Parl-A {REC)

R-APDRAP Part-B (REC)

Sl Saon Loan

Eaubhagya

DOLGSY

A8 CABLE

i) Power Finance Corparation Ltd.(FFG)
R-APDRP Partd (PEC)

R-AFPDRF Part-8 (FFG)

IPOE

DOUGGEY

AB CABLE

J(iiay Diekesrs

LIPSIDC

|iB} UNSECURED LOANS! BONDS
070 % UDAY Bond / Bonds

REC {Unsacunsd Loana)

PFC (Unsecured Loans)

HUDCD (Unascuned Loans)

UP GOVERNMEMT LOWN (OTHERS)

C M LOANS RELATE TO DISCO Secured
& 70% Rated Listed Bands.
B 7% Rated Listed Bonds
10.15% Raied Lisied Bonds
B 75% Feabed Lated Bands
B 48% Rated Lated Bands
0.85% Fated Lswed Bonds

57.08
19050
255 60

1348

5B
565 4

2T 44
17T

B.15

B79.20

B15

45 55
1331
2ar.21

5663
568 48

27 .
ar.01

563.52

59167




KANPUR ELECTRICITY sUPDPLY COMPANY LIMITED
14/71, CIVIL LINES, KANPUR
CIN U40105U P 19995GC02 4626

€ 2<151

Mote-17

¥ inm Crore)

Particulars

A% AT 30,06, 20024

A% AT 31.08.2024

-Capeal Matura sunplies! works
=0dM Malure Supplai works
|Doposits & Relanigng

Erom Supphan & cthas
- For Edacirlication works
lLiatstii 1 is GPF Trust:
UPPCL CPF Trust
<Proyvsion for intaresl on CPF

Frovdoent Fund
-Farsion & Grataity an GPF
Provaan fgr interesl on GPF
Prowsaen for Loss incumed by CPF Trust
Prowvaon for Loss incumed by GPF Trast
Graduily on CPE
Liakslity for Lo Encashmari
S1a™ related iahilnes
Interas gn Secusity Deposit from Consumes
Buredry Linbilitios
Linbities for GST
Eectricty Daty & other lavias payable 1o gow
Audnors Ramunarglion & Evpanead =ayable
Linbites for Expanses
Deferred Subsidy income .
P I 1
:Liftar Fradesh Power Corporation Limiled
shlgdirpanchal Vdyut Witran Migam Liraed
-Pursanchal Vidyut Vitran Nigam Limited
-Dakshinanchal Vidyut Wiran Migam Limiled
-Pashchananchal Vidys Vitren Migam Limiled
-HEBeD
Payabls fo LIPNEDA
Payabis it LIPRVURML
Bayabla (uppml)
~FRacawBbhE [Uppnd)
[LrtEtaranchal PCL
-Racavakha - Unrakhand PLL
Payabls - Lirakhand PCL
Advance from consumrers
imies Linit Traniglers
Inber Company Balances under H:t-:rhtih.ltm

|Linbsities towards UP Power Sacior Employens Trust;

42 0

13.08 5515 |

227
43163 18590

4132

1611

100 12
8332

- (R |

104 B2
26 B4
11.37
47.50
2149
(0.4

1.487.18

-

B2 B
1581
§.1d
893
342
= -

&0.92
1591
6.12
.84

1126

5743

183 44

0.51

T0a B2
672

& &7

14 &5
44 84
1Bt
1.48
1473527

Tatal

2,046.47
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
sz 14/71, CIVIL LINES, KESA HOUSE,

KANPUR (U.P.)

CIN U40105UP19995GC024626

SIGNIFICANT ACCOUNTING POLICY FORMING PART OF THE IND AS
FINANCIAL STATEMENTS FOR THE QUARTER | ENDED AS ON
30" JUNE, 2024

OTE NO. 1A

1. REPORTING ENTITY

Kanpur Electricily Supply Company (KESCa), is a company incorporated in India
having ils registered address at ‘KESA House' 14/71, Chil Lines Kanpur. The
Company is a wholly owned subsidiary of U.P. Power Corporation Limited, Lucknow
(A State Govt. Company) and is engaged in the distribution of electricity in its specified
area,

2. GENERAL/BASIS OF PREPARATION

(a) The financial stalements are prepared in accordance with the applicable provisions of
the Companies Act, 2013. However, where there is a deviation from the pravisions of
the Companies Act, 2012 in preparation of these accounts, the comesponding
provisions of Electricity (Supply} Annual Accounts Rules 1985 have been adaopled,

(b) The accounts are prepared under historical cost convention, on accrual basis, unless
stated otherwise in pursuance of Ind AS and on accounting assumption of going
CONcerm.

(c) Insurance and Other Claims, Refund of Interest on Income Tax & Othar laxes, Inlerast
on leans lo staff is accounted for on receipt basis after the recovery of principal in full

(d) Statement of compliance

The financial statements are prepared on accrual basis of accounting, unless stated
otherwise, and comply with the Indian Accounting Standards (Ind AS) notified under
the Companies (Indian Accounting Standards) Rules, 2015 and subsequent
amendments thereto, the Companies Act, 2013 (to the extent notified and applicable)
. and the provisions of the Eleciricity Act, 2003 to the extent applicable

These financial statements were authorized for issue by Board of Directors on
30.07.2024,
Functional and presentation CUTF@NGY

The financial statemenis are prepared in Indian Rupee (%), which is the Company's
functional currency. All financial infarmation presented in Indian rupaas has been
rounded to the neares! rupees in crores {up to two decimals), except as stated
otherwise.

ie) Use of estimates and management judgments

The preparation of financial statements require management 1o make judgments,
estimates and assumptions that may impact the application of accounting policies and
the reported value of assel, liabilites, income. expenses and related discloglres

y ~..
r rJ:lj;:f: R Tl
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concerning the items involved as well as contingent Assets and Liabilties at the
balance sheet date. The eslimales and managements judgments are based on
previous experience and other factor considered reasonable and prudent in the
circumstances. Actual results may differ from this estimate.

Estimates and Underlying assumptions are reviewed as an ongeing basis Revisions
lo accounting estimales are recognized in the period in which the estimate are
reviewed and If any fulure periods affectad,

(f} Current and non-current classification
1) The Company presents assels and liabilities in the balance sheet based on
current/non-current classification.

An asset is current when it is:
= Expected o be realized or intended to sold or consumed in normal aperating cycha:
= Held primarily for the purpose of trading;
= Expected fo be realized within twelve monthe after the reporting period; or

= Cash or cash equivalent unkess restricted from being exchanged or used to settie a
liability for at least hwelve months after the reporting period.

All other assets are classified as non-current,
A liability s current when:
* |l is expected to be setted in normal operaling cycle;
= It is held primarnily for the purpose of trading:
= It is due to be settied within twelve months after the reporting period; or

» There is no unconditional right to defer settiement of the liability for at least twelve
months after the reparting periad.

All ather liabilities are classified as non-current,

a IFIC, ACCOU G POLI
I- PROP PLA DE MENT

{a} Propery, Plamt and Equipment are shown at historical cost less accumulated
depreciation.

(b) All cosis relating 1o the acquisition and installation of Property, Plant and Equipment
till the date of commissioning are capitalized.

{c) Consumer Contribution, Grants and Subsidies received towards cost cf capital assels
are lreated initially as capital reserve and subsequently amortized in the proportion in
which depreciation on related asset is charged.

(d) In the case of commissioned assets. where final seltlement of blls with the contractor
i yel to be affected, capitalization is done, subject to necessary adjustment in the year
of final settlameant,

{e) Due to multiplicity of functicnal units as well as multiplicity of functions at particular

unit. Employees cost 1o eapital works ara capitalized @ 15% on deposit warks, 13.50%
on Distribution works and @ 9.5% on other works on the amaount of total expendiure
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{f) Borrowing cost during construction stage of capital assets are capitalized as per
pravisions of Ind AS-23.

11- PITA RE-IN GRESS

Property, Plant and Equipment thase are not yet ready for their intended use
are carried at cost under Capital Work-In-FProgress, comprising direct costs,
related incidental expenses and attributable interest

The value of construction stores is charged to capital work-in-progress as and
when the material is issued. The material at the year end lying at the work sile
is treated as part of capital work in progress.

- INTANGIBLE ASSETS

Intangible assets are measured on initial recognition at cost Subsequently the
intangible  assets are  carried at cost less  accumulated
amortization/accumulated impairment losses. The amartization has been
charged over its useful life in accordance with Ind AS-38,

An intangible asset is derecognized an disposal or when na future economic
benefits are expected from its use.

Iv-  DEP TIC
(8} In terms of Part-B of Schedule-ll of the Companies Act, 2013, The Company has
lolloveed depreciation rate/useful lifa using the straight line method and residual value

of Property, Plant and Equipment as natified by the UPERC Tarrif Regulations.
In Case of change in rates/useful e and residual value, the effect of change is

recognized prospactively,

(b} Deprecation on additions to / deductions from Property, Plant and Equipment during
the year is charged on Pro rala basis.

V- s & SPARES
(a) Stores and Spares are valued at cost.

{(b) As per practice consistently followed by the Company, Scrap is accounted for as and
when sold.

(c} Any shorage /excess of material found during the year end are shown as "material
shortlexcess pending investigation” till the finalization of investigation.

Vi- R E/ DITURE RECOGNITION
{a) Revenue from sale of energy is accounted for on acerual basis.

(b} Late payment surcharge recoverable from eansumers on energy bills is accounted for
on cash basis due to uncertainty of realization

(c} The sale of electricity does not include electricity duty payable to the State
Government.
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(d) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

(e} In case of delection of theft of energy, the consumer is billed on laid down norms as
specified in Electricity Supply Coda.

(f} Penal interest, over due interest, commitment charges, restructuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertginment.

Vil- POWER PURCHASE
Power purchase is accounted for in the books of Corporation as below:

(a} The Bulk purchase of power is made available by the holding company (U.P. Power
Corporation Limited) and the cost of Power Purchasa is accounted for on accrual basis
at the rates approved/bills raised by UPPCL

{b) Transmission charges are accounted for on accrual basis on bills raised by the U.P
Power Transmission Corporation Limited at the rates approved by UPERC.

Vill-  EMPLOYEE BENEFITS

(a) Liability for Pension & Gratuity in respect of emplovees has been determined on the
basis of actuarial valuation and has been accounted for on accrual basis.

(k) Medical benefits and LTC are accounted for on the basis of claims received and
approved during the year.

(c) Leave encashment has been accounted for on accrual basis. [Actuarial valuation)
|- PROVISIO NTINGENT L S AND ENT ASSETS

(a) Accounting of the Provisions is made on the basis of estimated expenditures to the
extent possible as required io seftle the present obligations.

(b} Conlingent assels and labilities are disclosed in the Noles on Accounts,
(c) The Contingent assels of unrealizable income are not recognized.
K= GRANT l AND CONSUM IBUTI

Government Grants (Including Subsidies) are recognised when there s reasonable
assurance that it will be received and the company will comply the conditions attached.,
if any, 1o the grant. The amount of Grant, Subsidies and Loans are received from the
State Government by the UPPCL centrally, being the Holding Company and distributed
by the Holding Company to the DISCOMS.

Consumer Contributions, Grants and Subsidies received towards cost of capital assets
are treated initially as capital reserve and subsequently amortized in the proportion in
which depreciation on related asset is charged.
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Xl- REIGN CY NSA

Foreign Currency transactions are accounted at the exchange rates prevailing on tha
date of ransaction. Gains and Losses, if any, as at the year-end in respect of monetary
aszels and liabilities are recognized in the Statement of Profit and Loss.

Xll- ERRED T 1AB

Deferred tax liability of Income Tax (reflecting the tax efects of timing difference
between accounting income and taxable income for the perod) is provided on the
profitability of the Company and no provision is made in case of current loss and past
accumuiated losses as per Para 34 of Ind AS 12 “Income Taxes"

Xi- T ENT H FL:

Cash Flow Statement is prepared in accordance with the indirect method prescribed
in Ind A3 = T Stalement of Cash Flow’

XIV-  FINANCIAL ASSETS

Initial recognition and measurement:

Financial assats of the Company comprises, Cash & Cash Equivalents, Bank
Balances, Trade Receivable, Advance lo Contractors, Advance lo Employees,
Security Deposits, Claim recoverable etc. The Financial assats are recognized
when the company become a party to the contraciual provisions of the
insfrument,

All the Financial Assels are recognized initialty at fair value plus transaction
cost that are aftributable to the acquisition or issue of the financial assels as
the cempany purchase/acquire the same on arm length price and the arm
kength price is the price on which the assets can be exchanged,

Subsequent Measurement:

A- Debt Instrument:-A debt insfrument is measured al the amortized cost in
accordance with Ind AS 108,

B- Equity Instrument:-All equity investments in entities are measured at fair

" walue through P & L (FVTPL) as the same is not held for trading.

Impaiment on Financial Assets- Expected credit loss or provisions arne
recognized for all financial assets subsequent to initial recognition. The
impairment losses and reversals are recognized in Statement of Erafit & Loss.

XV-  FINANCIAL LIABILITIES

Initial recognition and measurement:

Financial liabilites are recognised when the Company becomes a party to the
contractual provisions of the instruments, All the financial liakilites are
recognised initially at far value The Company's financial liabiities include
trade payables. bormowings and other payables

Subsequent Measurement:

Borrowings have been measured at fair value using effective interest rate (EIR)
method. Effective interest rate method is a method of calculating the amortized
cost of a financial instrument and of allocating interest and other EXDENSAS oVer
the relevant period. Since each borfrowings has its own separate rate of interest
and nsk, therefore the rate of interest at which they are existing is treated as

EIR.
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Trade and other payables are shown at contractual value/amortized 0st,

A financial liability is derecognized when the obligatian specified in the contract

i discharged, cancelled or expired.

AVI-  MATERIAL PRIOR PERIOD ERRORS

Material prior period errors are corrected refrospectively by restating the comparative
amount for the prior periods presented in which the ermor occurred. If the emor occurmaed
before the earliest period presented, the opening balance of assets. liabilities and

equity for the earliest period presented, are restated.

Signed For Identification

For Gupta Akash & Company
Chartered Accountants
FRN. 0197340

Ca akash G
Partner
M. No. 417069

Dated: aj.!" q"#
Place: Kanpur

For Kanpur Electricity Supply Company Limited
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. Kanpur Electricity Supply Company (KESCo), is a company domiciled in India having its registered
sddress at “KESA House', 1471 Civil Lines Kanpur. The company is registered under the erstwhile
Companies Act, 1956 and was incorporated through the Transfer Scheme dated 15th January, 2000,
wherein the assets, liabilities and personnel of Kanpur Electricity Supply Administration {KESA) under
erstwhile Uttar Pradesh State Electricity Board (UPSER) were transferred to KESCo. Subsequently the
UP Electricity Regulatory Commission. in exercise of the powers conferred on it under Section 15 of the
Uttar Pradesh Electricity Reform Act, 1999 (Uttar Pradesh Act No.24 of 1999), gramted KESCO on 4th
October 2000 a distribution license for a perod of 30 vears for carrying out the business of Distribution
and Retail Supply of electrical energy within its license area.

The Company is a wholly owned subsidiary of U.P. Power Corporation Limited, Lucknow (A State
Govi, company ) and is engaged in the distribation of electricity in its specified area.

3. The amount of Loans, Subsidies and Grants were received from the State Government by the Uttar
Pradesh Power Corporation Limited centrally, being the Holding Company and distributed by the Holding
Company 1o the DISCOMs, which have been accounted for accordingly.

4. ‘The share capital includes 700 Equity shares of ¥ 10 cach allotted to subscribers of Memorandum of
Association.

5. The loan twmken by the Company during the Quarter ended June-24 amounted to 2 18852 crore out of
which Rs Nil was taken directly by KESCo and % 188.52 crore was 1aken by Holding Company i.e.
UPPCL for and on behall of KESCo as per details given below:-

Particelars [ FY Apr-dune, 24 | FV Apr-June, 11 FY 2013-14
1 (¥ in { rare) 1% im Crorep (% in [ rarc)
Tuken directly by KESCo il il Kil
Taken by UFPCL on
behall' af KFESCo-
i) REC 102G 5554 R
ih) PFC 63,33 349 132.40
te) HUDKC D 2230 .00 000
Toisl [8% 52 12183 26184

6. The Board of Direciors of KESCO has escrowed all the Revenwe receipl accounts in favour of ULP.
Power Corporation Limited, Lucknow. The Holding Company has been further authorized to these
escrow revenue accounts for raising or bormowing the funds for & on behall of KESCO for all necessary
present and future financial needs including Power Purchase obligation.

7. Based on actuarial valuation report dt. 9.11.2000 submitted by M/'s Price Waterhouse Coopers 1o LPPCL
{the Holding Company) provision for accrued liability on account of Pension and Gratuity has been made
@16, 70% and 2,38% respectively on the amount of Basic pay. Grade pay and DA paid to erstwhile
LUPSER employees.

Apan from this, with respect to employess appointed under KESCo after [4.00.2000, the provision for
accrued liability on account of Gratuity has been made as per separate actuarial valuation report by M's
Mithras Consultants, Actuarial valuators and lzbibity on accoumt of ecamed leave encashmem fog all
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employees has also been made as per actuarial valuation report by M/s Mithras Consultants for the Year
ended 31% March, 2024 and the actiarial valuation for FY 2024-23 shall be done a1 the vear end.

Revenue from Sale of Power is recognized on satisfaction of performance obligation upon supply of power
to the consumers at an amount that reflects the consideration (As per UPERC Tanff). the Company
expects 1o receive in exchange for those supplied power.

Consumer Contribution received under Deposit work has been amortized in the proporion in which
depreciation on related assets is charged to allocate the transaction price over a period of life of assets.

a) Property, Plant & Equipment including Land remained with the company after notification of final
transfer scheme are inherited from erstwhile UPSEB which had been thse title holder of the such
Property, Plamt & Equipment. The title deeds of new Property, Plant & Equipment created afler
incorporation of the company, are held in the respective units where such Property, Plant & Equipment
wire created/purchased.

b) In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 2014 of Ministry
of Corporate Affairs, Govt. of India the Depreciation’Amortization on Property. Plan &
Equipment/Intangible Assets have been calculated taking into consideration the rate of depraciation
for Property, Plant & Equipment as provided in the orders of UPERC (Multiyear Tariil for
Distribution and Transmission) Regulations, 2019,

€) Land of the company is on lease from UPPCL at £, 1.00 per monith as per the transfer scheme.,

Capitalization of Interest on borrowed fund wilized during construction stage of Capilal Asseis is
done by identifying the Schemes Assets and the funds used for the purpose to the extent established,

{a) The Provision of bad & doubtful debits has been made during the year based on revised accounting
estimate, which has been approved by the 9%4™ meeting of Board of Directors. According to that
revised accounting estimate, dues receivables from Government consumers has not been considered
for provisioning for Bad and Doubtful debts. The provisioning percentage for Non-government
consumers for F.Y. 2023-24 are as follows:

PFartkulars | Priwisban Percentage
| (% of Outstanding Balamce)
Up 106 months | .00%
I Carcater than & mosdhs amdl up e Dyess 17407
Lircaler than | vear apd up o 2 vears 19,10,
Lwalér Ehan 2 véard amd up io ] viesrs | '."'H'HEE
| Cireater than 1 vears | & e

Mo Provision has been dene dllﬁng the currend quarter ended 30% June 2024 on account of reduction
in the balance of Trade Receivahles,

Covernment dues in respect of Electricity Dty and ober Levies amounting 10 ¥ 1487, 1 B crore shown
in Note No. 17 includes ¥ 682,31 crore on account of Electricity Duty and ¥ 804 87 crore on accounl
of Provision for Interest on Electricity Duty.

Balances appearing under the heads *Other Mon-Current Assets”. “‘Other Current Financial Assets’,

“Other Current Assets”, *(Other Current Financial Liabilities®, *Other Current liabilities” and “Muterial
in transit/ under inspectionlying with contractors ane subject to confimnation.
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Basic and diluted eamings per share have been shown in the Staement of Profit & Loss in accordance
with Ind AS-33" Eamings Per Share™, Basic eamings per share have been computed by dividing net
loss by the weighted average number of equity shares oulstanding during the yvear,

Earmimgs Per Share

S o {AmosnTinCror)

Fariboulars 0, 24-15 0, 13-4 FY 2023-24
et Profcd Loss ) alber bax (% i coore
{Muimerator wsod fof caleulsion of Basie anmd Dhliad (198,11} (761} [545.92)
EPS)
Wieightod avorage munbor of Fguity Shares {im enone) :
{desaminalar for caleulsiing Raslc FPS) 27568 20724 24726
Weighted averagge mimvher off Equity Shares. (ie croee) " % i
{denominatar for calculating Dituted FPS) i AL e
Rasic eamnings per share of T 10 each (.54 (1558 (221}
Dilated enmings per shane of ¥ 1V- gach (05K (01.34) (2.21)

As per para 43 of Ind AS-33 issued by the Institute of Chartered Accounts of India. Potentinl Equity

Shares are treated as Anti-Dilutive as their conversion 1o Equity Shares would decrease loss per share.
Therefore, effect of Anti-Dilutive Potential Equity Shares is ignored in calculating Dilutive Eamings

Per Share) for FY 2023-24 and for Q1. FY 2024-25.

16, Amount due to Micro, Small and medivm enterprises (under the MSMED Act 2006) could not be
ascertained and interest thereon could nod be provided for want of sufficient related information.
However, the company is in process 1o obain the complele informatien in this regard,

17. Bill of power purchase and transmission charges 13 being taken in to accoant as per the balls raised by
LUPPCL/UPPTCL.

18. Payment 1o Directors and Officers in foreign currency towards foreign tour was MIL (Previous year
MIL).

1%, Debts duke to'from Directors were Mil { Previous year Mil).

0, Additional Information reguired under the Schedule-M1T of the Companies Act, 2013 are as under: -

(a) ant Energy Purchased & Sold:-
Farticulars O, FY 3425 O, Fy Wi2i.34 FY 32324
Tustal Power Purchased (ML) 1366628 1197.153 4280154
Total Peswer Sodd (ML 1247083 1104158 JWTT. 50w
Transenission & Distribution Lass (ML) 11955 92,994 411,65
%Tl-mlm_'n:i:l:m & Dhstribution Loss i 3.75% T.77% .6l
{6} Conil { liahiliti  rovisied (or:-
Indemnity |
Frovision for Foad Provision
Claims I mierest Imperesi pavable om  swhmired m;t
cmploveons | Pavablein | sccountof delayed |t ACMM | 0
Particulars et I PERL om paymeni ol Kanpur om ED Toial
Iitigathen whelmyed comversion charges fwr I I-"l
P License Fees | of Narul Land 10 | relense of m;H_i
Fres Hiokl Land {ash
recovered i ]




Carryimg
Sumeant & e
heginming of the 1343 I 037 11837 0,93 116.51 249,40
VAT s
0L42024 |
Add: Agddiliongl
Provision msde
during L=
GUATNT

s mwwiumd s
e dharing the = Z A - z 2
perusd

D! amised
amines = = ] . " s
the period

Closing Ralance
a3 al M1.06. 2024 13.43 B37 118.37 02 116,31 24040

1. Since the Company is principally engaged in the distribution business of Electricity and there is no
other reportable Operating segment as per Ind AS-108, hence the disclosure as per Ind AS-108 on
operating segment reporting is not required.

1. Related Party Disclosure as per Ind AS 24

A-List of Kelated Parties
HI:II List &f Parend, Subsidiary and Associates of Pavent Compans -

Compuny/Govt Nature
fmwmuﬂ-‘_uwhnm Heldirg Campay, 1PPCL is a Gost ol TP
Unar Pradesh Power Conporation L, Hikiling Compary
Dhakehipssschiald Widvil Vibran Nagam Lul. Sabsidiary of Holding Company
Paschimanchal Vidyut Vitras Nigam [id, Suahsidiary of lkalding Company
Madhyanchal Vidyul Vitran Nigam Lid, ﬁl:lh-.ii.llu.r_r ool 1haldang Coempany
__Fm'nﬂ:rni \'i;l;pm Witran Migmm Lul Sutsidiary of 1laklmg Corpany
Senchlusle Posver Generation Company Led: Subsidiany of Talding Company
Soutkern LT Power Transmasséan (orporation 1ul Subsidiary of Hokling Company i
| Yarnuna Power CGeneration Company Lid Associate of Holding Company
B b} Ry Management Mersenmel: -
Working Period for FY 00, 24-22
L T Mame Dhesigg natinm (HR
From Upin
Ky Managerial Porsanne of KES{Ca,
| l:ﬂ""ﬂ",f RAMar | Chairman CENT AT 27072023 Till Dhutee




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

[ N
Warking Perind for FYy €)1, 24-25
5, M, Name Dhexigmaiion s —
. [ From Uptn
ey Managerial Fersonmel of KESCa,
BE = [ Muaging Director,
1 i‘:,i"‘“""'* Kuma. | |pper, (5] 54 10,03.2021 Till Date
5 f(omimes Dhireciar |
Sri Samwael Pl 3., | Maaging Direcior. o 3 Till D
i 1A% | KESCo OEAOTIAD . 102003 i C I
| Mreciar {Finamce), [
4 S Midki Marang | UPRCL 03473420 | 0], 2022 Till Menie
! (Momimoe Lnoctarh
| [Hrecior {Finaee),
] Sn HLK. Agaraal ' KESC . Crilissah TS 12122022 B, 22 a
| i | (Nommings Direcior
6 ' f_r“ g | Directar (Commercial) aRTIZ %R 16,10.2023 Tl Dwe
Sri Rakesh Kumar DA Bangrar { b nes .
2000 20148 Tikl Neste
! Singly [Firectar) I
i Sl Mala srivasaevs | Women Director - 22122023 T Ihate
9 ki B P Vaishaey Momanes Director, REC 0] EhERE: 17,07, 2023 Till Deatee
[[1] Sk Sandesp Kumar | Nomdnes Eiredor. PEFC AR FTMES 21022024 Tilll xate
1] Siy Anand Kuoiae Chier FFmmnos § ficer HA 22022022 2507, 1024
12 S Anil Kumar Chael Finmnos Dflieer A 25072024 Tikl Dale
R Senit Pttt Khursma | . A 1] 3 :
_I_- Mulboun | Cnampany Secretany A 03.02.2023 Till Drate

e} The Company 15 a State Public Secior Undenaking (SPSLN conrolled by Siate Government
by holding majority of shares through its holding company (UPPCL). Pursuant 1o Parsgraph
25 & 26 of Ind AS 24, entities over which the same government has control or joint contraol,
or significant infloence, then the reporming entity and other entities shall be regarded as related
parties. The Company las applied the exemption available for Govemment related entities
and has made limiled disclosures in the financial statements, Such entities from which
Company have significant transactions includes but not limited to U.P Power Transmission
Corporation Limited.

d}

Post-Emplovment Benefit Plan: -

Utiar Pradesh State Power Sector Employees Trust.

B. Transaction with Related Parties
a) Tramsartion with Holding amd fellow Sebsidiary of Halding Campany:

iz (Amount ¥ in Crore}
Halding Company Fellww Subshdisry
A iyl, I4-25 01, 1814 i1, 14-25 i1, X3-24
i Power Purchase Thd. 16 B50. 13
i) Bty Costribated Reocived 1118 108,37 - -
iy Payable for otser Tmnsactinn .57 . 027
i) Reomvable for atker Transactions = = f,02
ivh %ﬂ:ﬁm wexount of lLoon & (1.34) (19.72) i =

/ f y ! :
y &ﬁ/ﬁy -




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
1471, CIVIL LINES, KESA HOUSE, KANPUR (1.P.}

b} Transacting with related partbes under the contral of came government:

L ; : 01, 24-25
Samc of The {Company Sature of Transaction {¥ in Crore)
7P Power Transmission Corporalbon Trumsmission Charges LIRS
| Limited I

0, 23.24
[T in Crarel

284r]

) Duistanding Balances of Heldisg. Fellsw Subshliary & Conpanies umder the contral of same gevcrnment

Cnmpamy Sature | Payable/Meceivable Amouni as en Aminand @ on
i Ja06. 024 BN R RL
! ) Iy D ! (¥ in Crore) (¥ Im Crore)
: | Liubiliry for Power 122550 =
L | PR Fayable 1: 1.36
Pt | (ther Dues | Payable B2E% 152
: Reenivabls on account of 208,59 ¥
. 2300
R Loan & Dheposit work peeriable
. | Liability for |runsmission TTED)
FFTC -ablg QARG
s ; Chismges _ dul s il
UPPTCL. | Other Advances Net Rixeivable 10.49 10.49
DVVNL Othver Ashvances | Net Receivahlc 141 531
MVYNL Othwor Py bl Nea Payable 6.Th 678
sk, WML Clikeer Payvables ot Payohle [ 094
| {ither Payables Met Puyable 4.27 427

Duc to heavy camied forward losses | depreciation and uncenmainties o recover such
losses/depreciation in near fiture, the deferred tax assets have not been recognized in accordance with
Ind “AS-12 Income Taxes" issued by ICAL

In the apinion of management. there is no specific indication of impairment of any assets &5 on balance
sheet date as envisaged by Ind AS 36'Impairment of Assets’ of ICAL Further, the assets of the
corporation have been accounted for at their historical cost and most of the assets are very old where
the impairment of assets is very unlikely.

Previous vear figures have been regrouped / reclassified wherever necessary to confirm to this yvear
classification,

Financial Risk Management

The company s principal financial liabilities comprise loans and borrowings. trade pavables and other
payahles. The main purpose of these financial liabilities is o finance the company’s operations. The
company s principal financial assets include borrowings'sdvances, trade & other receivables and Cash
that derve directly from it operstions.

The company is exposed to the following risks from its use of financial instruments:

{a) Regulatory Risk
The company’s substantial operations are subject to regulatory inferventions, introductions of
new laws and regulations including changes in competitive framework. The rapidly changing
regulatory landscape poses a risk to the company.

Regulations are framed by State Regulatory Commission as regand 1o Standard of Performance
for utilities, Terms & Conditions for determination of 1anff, obligation of Renewable Encrgy
purchase. grant of open Access, Deviation Settlement Mechanism, etc. Moreower, the Sate
Governmend are notifying various guidelines and policy for growth of the sector. These
Policles/Regulations are modified from time to time based on need and development in the
sector, Henge the policy regulation is not restricted only 1o compliance but also has implications
for operational performance of utilities, retum of Equity, Revenue, competitiveness, and scope
of supply.

v DM
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To protect the interest of utilities, State Utilities are actively participating while framing of
Regulations, ARR is regularly filed to UPERC considering the effect of change,
ingrease/deorease, of power purchase cost and other expenses in deciding the Tanll of Sales of
Power to ultimate consumers.

(b} Credit Risk
Credit risk is the risk of financial loss to the company if a customer or counler party to a financial
instrument fails (o meet ils conraciual obligation resulting in & financial loss 1o the company.
Credin risk arises principally from cash & cash equivalents and deposits with banks and financial
instilwions. In order to manage the risk, company accepts only high rated bank/Fls.

(e} Market Risk- Foreign Currency Risk
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest
rates will affect the company’s income/loss. The objective of markel risk manggzement is o
manage and control market risk exposure within acceptable parameters, while optimizing

the return. The company has no material foreign currency transaction hence there is no Markes
Risk w.r.t foreign cumrency translation.

() Market Risk- Interest Rate Risk
The company is exposed to interest rate risk arising from borrowing with floating rates because
the cash flows associated with floating rate borrowings will fluctuate with changes in interest
ralgs. The company manages the imerest rte risks by entering into different kind of loan
armnpgements with varied terms (eg. Rate of interesL. tenure efe.).

Fair value seositivity analyvsis for fixed-rate instruments

The company”s fixed rate instruments are carmied af amonized cost. They are therefore not subject 1o
interest rate risk, since neither the carrying amoumt nos the Nuture cash Mows will Mucisate because of
2 change in market interest rales,

At the reporting date the interest rate profile of the Company™s interest-bearing financial instrmments
are as under:

___{Amount ? in Crore)
Particalars 0062024 | 3n0s2023 |
Finuncia] Asseis | |
Fixed Inberest Rate Instrumems- Depoaits with Bank 0.3} 023 |

Fimancinl Liakbilities |
I'enaneial Intrument Logns |

Fadile L] 248170

(ed  Lbquicity Risk: Licuidity risk is the risk that the company will encounter difficulty in mecting the
obligations associated with iz financial liabilities that are setled by delivering cash or other
financial assets. The Company’s approach to managing liquidity 15 1o ensure, as far as possible,
that it will always have sufTciem Bguidity to meet its labilities when due, under both normal and
stressed condition, without incurring unacceptable losses or risking damage 1o the company’s
reputation.

The Company manages liguidity risk by maintaining adequate FI/Bank facilities and reserve

borrowing lacilities by comtinuously monitoring, forecast the actual cash flows and matching the
maturity profile of financial assets and liabilities.

Capital Management

The Company's objective when managing capital is to safeguard its ability to continue as a geing
concermn, 50 that it can confinue 1o provide retums for sharcholders and benefits Tor other stakeholders
and maintain an appropriate capital structure of debt and munlx
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KANPLUR ELECTRIC ] FANY LIMITED

14771, CIVIL LINES, KESA TIOUSE, KANPUR (U.P.}
The company is wholly owned by UPPCL (A Govt. of UP Undertaking) and the decision 1o transferring
the share application money for issuing the shares is solely laid with GoUP through UPPCL. The
company acts on the instruction and orders of UPPCL 1o comply with the statutory requirements,
The debt portion of capital structure is funded by the various banks, Fls and other institutions as per the
requirement of the company.

8. Additional Regulatory Information Required by Schedule 111

(@) The Company has not provided any Loans/Advances to its Promoters/Directors KMPs and
Relaied Parties.

(b)  Wo proceedings have been initiated on or are pending against the Company for halding benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016)
(formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made
thereunder during the period ended June 30, 2024 and March 31, 2024.

ic) The Company has not invested or traded in Crypte Cumency or Virtual Currency during the period
ended June 30, 2024 and March 31, 2024,

i) During the period ended June 30, 2024 and March 31, 2024, the Company has ot surrendered or
disclosed as income any transactions not recorded in the books of accounts in the course of 1ax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 196173,

(e)  Compliance with number of layers of companies in accordance with clause 87 of Scction 2 of the
Act read with the Companies {Restriction on number of Lavers) Rules, 2017 is not applicable on
the Company, as the Company is a Government Company as define under elause 45 of section 2
of Companies Act, 2013,

(n The Company has not been declared Willful Defaulter by any bank or financial institution or
povernment or any governument authority during the year period ended June 30, 2024 and March
31, 2024.

iz As per best of our knowledge, the Company does not have any transactions with companies struck
ofl under section 248 of Companies Act, 2013 {as amended) or section 360 of Companies
Act 1956,

(h)  Noamangement has been approved by the Competent Authority in terms of sections 230 o 237
of the Companies Act, 2013,

(i} Company has not advanced or loaned or invested fund (either borrewed fund or share premium
or any other sowrces or kind of funds) to any other person (s) or eniity (ies) including foreign
entities (Intermediaries) with the understanding (whether recorded in writing or otherwisc) that
the Intermediary shall -

(i} directly or indirectly lend or invest in ather persons or entities identified in any
manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(i) Provide any guarantee, securily or the like to or on behall of the Ulimate
Bencliciries,

() As per requirement of Section 135 and Schedule VIl of the Companies Act 2013 read with
Companies { Corporate Social Responsibility policy) Rules 2014, the company has incurred losses
during the three immedistely preceding Financial Years as per Section 198 of the Companies Act
2013, hence no ameunt has been spent on CSR, and no provision has been made by the Company
im this regard.
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EKANPLUR ELECTRICITY SUPPLY COMPANY LIMITED
LINES. KESA HOUS PL
The figures as shown in the Balance Sheel, Statement of Profitg Loss, and Noes shown in () denotes

29,
negative figures.

0. Disclosure requirements as per the REC puidelines under RDSS Scheme are enclosed in Anmexures].

Signed For ldentification

For Gupta Akash & Company Fior Kunpur Eleciricily Supply Company Limited

Chartered Accountanis

FRN. 0197340
h L7 Qv
CA Almhéupla \ V) {.-;Ll!l" umar) (Pallavi Khurana !'l'l;nlhulru]n
Fartaer o "'_,,F-"f MG (A qumjli:n}' "in'rﬂur}'
M. Mo, 417069 = .k:: M. No. F-9024
# i .
N e /
(Manoj Bansal) (54 I I ML)
Dated: B3-08-2024 Director (F) Managing/Director
DN Mo, 10427842 DN Mo, 08397262

Place: Kanpur
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