KANPUR ELECTRICITY sUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KANPUR
CIN U40105UP 19995G 02461206

BALANCE SHEET AS AT 30.09.2024
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FEANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KANPUR
CIN U4 105U P 199G 0 4626

STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED Iith SEFTEMBER, 2034
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KANPUR ELECTRICITY SUPPLY Ct IMPANY LIMITED
14/71, CIVIL LINES, KANPUR
CIN U40105UP 19995GC02 4626
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1 Civi KE SE, KAN .P.

L KANPUR ELECTRICITY LY COMP IMITED
— CIN U40105UP GC024626

MATERIAL ACCOUNTING POLICY FORMING PART OF THE IND AS
FINANCIAL STATEMENTS FOR THE QUARTER ENDED AS ON 30" Sep,2024

NOTE N
1. REPORTING ENTITY

Kanpur Electricity Supply Company (KESCo), is & company ncorporated in India
having its registersed address at KESA House' 14/71. Chil Lines Kanpur, The
Company is @ wholly owned subsidiary of U.P. Power Corporation Limited, Lucknow
(A State Govt. Company) and is engaged in the distribution of slectricity in its specified
area.

2. GENERAL/BASIS OF PREPARATION

(a) The financial statements are prepared in accordance with the applicable provisions of
the Companies Act, 2013, However, where there is a devialion from the provisions of
the Companies Act, 2013 in preparation of these accounts the corfesponding
provisions of Electricity (Supply) Annual Accounts Rules 1985 have been adopted.

(B) The accounts are prepared under historical cost convention, on accrual basis, unless
staled olherwise in pursuance of ind AS and on accounting assurmption of going
concem.

{c) Insurance and Other Claims, Refund of Interest on Income Tax & Other taxes, Interest
on loans to staff is accounted for on receipt basis after the recovery of principal in full.

(d) Statement of compliance

The financial siatements are prepared on accrual basis of accounting, unless stated
otherwise, and comply with the Indian Accounting Standards (Ind AS) notified under
the Companies (indian Accounting Standards) Rules, 2015 and subsequent
amendments thereto, the Companies Act, 2013 (lo the axtent notified and applicabile)
. and the provisions of the Electricity Act, 2003 to the extent applicable.

These financial statlements were authorized for issue by Board of Directors on 79"
Oct, 24
Functional and presentation currency

The financial statements are prepared in Indian Rupee (#), which is the Company's
functional currency. Al financial information presented in Indian rupees has been
rounded fo the nearest rupees in crores (up to two decimals), except as statad
otherwise.

(e} Use of estimates and management judgments

The praparation of financial stalements require management to make |udgments,
estimates and assumplions that may impact the application of accounting policies and
the reported value of asset, liabilities, Income, expenses and relaled disclosures
concemning the #ems involved as well as contingent Assels and Liabilities at the
balance sheet date. The estimales and management's judgments are based on
previous experience and other factor considered reasonable and prudent in the
crcumstances. Actual results may differ from this estimate.
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Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimate are
reviewed and if any future periods affected.

(f) Current and non-current classification
1) The Company presenis assels and liabilities in the balance sheel based an
current/non-current classification.

An asset is current when it is:

= Expected io be realized or intended to sold or consumed in normal operating cycle;
* Held primarily for the purpose of trading;

+ Expected to bumallz&dwﬂhinm'ﬂvunmnmaﬁwﬂmmm'ﬂnqmrim:w

= Cash or cash equivalent unless restricted from being exchanged or used to setlle a
liability for at leas! twelve months afler the reporting period.

All ather assels are classified as non-current
A liabilty is current when:
= [t is axpected to be settled in normal operating cycle;
= Itis held primarily for the purpose of trading:
* It is due to be settled within twelve months after the reporting period; or

= There is no unconditional right to defer setilement of the liabiiity for at least twelve
meonths after the reporting pericd.

All other liabilities are classified as non-current

3. MATERIAL ACCOUNTING POLICIES
I- TY, P UIPMENT

(8} Property, Plant and Eguipmenl are shown at historical cost less accumulated
depreciation.

{b) Al costs relating to the acquisition and installation of Property, Plant and Equipment
till the date of commissioning are capitalized

(c) Consumer Contribution, Grants and Subsidies received towards cos? of capital assets
are treated initially as capital reserve and subsequently amortized in the proportion in
which depreciation on related asset is charged

(d) In the case of commissioned assets, where final settiement of bills with the contractor
s yel to be affected, capitalization is done, subject to necessary adjustment in the year
of final setihemint

(&) Due to multiplicity of functional units as well as multiplicity of functions at particular
unit, Employees cost o capital works are capitalized @ 15% on deposit works, 13.50%
on Distribution works and @ 9.5% on other works on the amount of total expenditure.

(i Borrowing cosi during construction stage of capital assels are capilalized as per
provisions of Ind AS-23,
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I CAPITAL WORKIN-PROGRESS

Property. Plant and Equipment those are not yet ready for their intended use
are carmried at cost under Capital Work-In-Progress, comprising direct costs,
related incidental expenses and attributable interest.

ﬁummmﬂnﬂmmumawmmﬂﬂwmﬁ-mrm as and
when the material is issued. The material at the year end lying at the work site
i5 treated as part of capital work in progress

- INTANGIBLE ASSETS

Intangible assets are measured on initial recognition at cost. Subsequently the
intangible a@ssets are carried al cost less  accumulated
amortization/accumulated impairment losses. The amortization has been
charged over its useful life in accordance with Ind AS-38.

An infangible assat is derecognized on dispasal or when no future economic
benefits are expected from its use.

V- DEPRECIATION
(8) In terms of Part-B of Schedule-l| of the Companies Act. 2013, The Company has

followed depreciation rate/useful life using the straight line method and residual value

of Property, Plant and Equipment as nofified by the UPERC Tarrif Regulations.

In Case of change in rates/useful life and residual value, the effect of change is

recognized prospectively

(b} Depreciation on additions to / deductions from Property, Plant and Equipment during
the year is charged on Pro rala basis.

V- STORES & SPARES
(a) Stores and Spares are valued at cost,

(b} As per praclice consistently followed by the Company, Scrap is accounted for as and
when soid.

(c) Any shorage /excess of material found during the year end are shown as "material
short/excess pending investigation” till the finalization of investigation.

Vi- El GN
{a) Revenue from sale of energy is accounted for on accrual basis

(b) Late payment surcharge recoverable from consumers on energy bills is accountad for
on cash basis dua to uncertainty of realzation.

(c) The sale of electricity does not include elsctricity duty payable io the State
Governmen.

(d) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

(e) In case of detection of theft of energy, the consumer is billed on laid down norms as
specified in Electricity Supply Code.
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() Penal inlaresi, over due interest, commilment charges, restruciuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertainment,

Vil- POWER SE
Power purchase is accounted for in the books of Corporation as below:

(a) The Bulk purchase of powes is made available by the holding company (U.P. Power
Corporation Limited) and the cost of Power Purchase s accounted for on accrual basis
at the rates approved/bills raised by UPPCL

(b} Transmission charges are accounted for on accrual basis on bills raised by the U.P
Power Transmission Corporation Limited at the rates approved by UPERC.

Vill-  EMPLOYEE BENEFITS

(a) Liabidlity for Pension & Gratuity in respect of employees has been determined on the
basis of actuarial valuation and has been accounted for on accrual basis.

(b} Medical benefits and LTC are accounled for on the basis of claims received and
approved during the year.

(c) Leave ancashmenl has been accounted for on accrual basis, (Actuarial valuation)

IX- PR CONTINGENT ES AND CONTINGENT ASSETS

(@) Accounting of the Provisions is made on the basis of estimaled expenditures 1o the
axtent possible as required to settle the presant obligations.

(b) Conlingent assets and liabilities are disclosed in the Notes on Accounts.
{c} The Contingent assels of unrealizable income are not recognized
X-

Governmant Grants (Including Subsidies) are recognised when there is reasonable
assurance that it will be received and the company will comply the conditions attached,
if any, to the grant The amount of Grant, Subsidies and Loans are received from the
State Government by the UPPCL centrally, being the Holding Company and distributed
by the Holding Company to the DISCOMS.

Consumer Contributions, Grants and Subsidies received towards cost of capital assets

are treated initially as capital reserve and subsaquently amortized in the proportion in
which depreciation on related asset is charged.

XI-  FOREIGN CURRENCY TRANSACTIONS

Foreign Currency transactions are accounted at the exchange rates prevailing on the
date of transaction. Gains and Losses, if any, as at the year-end in respect of monetary
assats and liabilities are recognized in the Statement of Profit and Loss
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BILITY

Deferred tax lability of Income Tax (reflecting the tax effects of timing difference
between accounting income and taxable income for the period) is provided on the
profitability of the Company and no provision is made in case of current loss and past
accumulated losses as per Para 34 of Ind AS 12 “Income Taxes”

Xll-

STATEMENT of CASH FLOWS

Cash Flow Statement is prepared in accordance with the indirect method prescribed
in Ind AS - 7'Statement of Cash Flow'.

Xi-

1AL A

Initial recognition and measurement:

Financial assets of the Company comprises, Cash & Cash Equivalents, Bank
Balances, Trade Receivable, Advance to Contractors, Advance to Employees,
Security Deposits, Claim recoverable etc. The Financial assels are recognized
when the company become a party lo the contraclual provisions of the
insfrurmant.

All the Financial Assels are recognized initially at fair value plus transaction
cost that are attributable to the acquisition or issue of the financial assets as
the company purchase/acquire the same on arm length price and the arm
length price is the price on which the assets can be exchanged.

Subsequent Measurement;

A- Debt Instrument:-A debt instrument is measured at the amortized cost in
accordance with Ind AS 109,

B- Equity Instrument:-All equity investments in entities are measured at fair
value through P & L (FVTPL) as the same is not held for trading.

impairment on Financial Assels- Expected credit loss or provisions are
recognized for all financial assels subsequenl to inifial recognition. The
impairmant losses and reversals are recognized in Stalement of Profit & Loss.

EINANCIAL LIABILITIES

Initial recognition and measurement:

Financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments. All the financial liabilites are
recognised intially at fair value. The Company’s financial liabilities include
trade payables, borrowings and other payables.

Subsequent Measurement:

Borrowings have been measured at fair value using effective inlerest rate (EIR)
method. Effective interest rate method is @ method of calculating the amortized
cost of a financial instrument and of allocating interest and other expenses over
the relevant period. Since each borrowings has its own separate rate of interest
and risk, therefore the rate of interest at which they are existing is treated as
EIR.

Trade and other payables are shown at contractual value/amortized cost,

A financial kability is derecognized when the obligation specified In the contrac
ia discharged, cancelled or expired



XVl MATERIAL PRIOR PERIOD ERRORS

Material prior period emors are comecied retrospectively by restating the comparative
amount for the prior periods presented in which the arror occurred (Also refer point
no.32 of notes to accounts). If the eror occurmed before the earfiest period presented,
the opening balance of assels, labilities and equity for the earliest period presented,

are restated.

Signed For ldentification

For Gupta Akash & Company

Dated: Y112y
Place: Kanpur

For Kanpur Electricity Supply Company Limited

|1* i..-;i L
ﬁmnm"’ {w%\u{m Malhotra)

DGM & CFD Company Secretary
M.No. F-9024
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{Manaj Bansal) (Samugl Palul N.)
Director (F) Ma Director
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Kanpur Eleciricity Supply Company (KESCa), is a company domiciled in India having its registercd
address s "KESA House',1471,Civil Lines Kanpur. The company is registered under the erstwhile
Companies Act, 1956 and was incorporated through the Transfer Scheme dated 15th January, 2000,
wherein the assets, liabilities and personnel of Kanpur Electricity Supply Administration (KESA) under
erstwhile Uttar Pradesh State Electricity Board (UPSEBR) were transferred 1o KESCo, Subsequently the
UP Electricity Regulatory Commission, in exercise of the powers confierred on it under Section 15 of the
Uttar Pradesh Electricity Reform Act, 1999 (Uttar Pradesh Act No.24 of 1999), granted KESCO on 4th
October 2000 a distribution license for a period of 30 years for carrying out the business of Distribution
and Retail Supply of clectrical energy within its license area.

The Company is a wholly ewned subsidiary of U.P. Power Corporation Limited, Lucknow (A State
Govi. company ) and is engaged in the distribution of electricity in its specified area.

The amount of Loans, Subsidies and Grants were received from the State Government by the Uttar
Pradesh Power Corporation Limited centrally, being the Holding Company and distributed by the Holding
Company to the DISCOMs, which have been accounted for accordingly.

The share capital includes 700 Equity shares of 2 10 each allotted 10 subscribers of Memorandum of
Azzociation.

The loan taken by the Company during the Quarter ended Sep-24 amounted 1o 2 188,52 crore aut of which
Rs Nil was taken directly by KESCo and ¥ 194.67 crore was taken by Holding Company i.e. UPPCL for
and on behalf of KESCo as per details given below:-

Particulars FY AprSep. 24 | TFY WA
E (T iim Crore) (2 in {"rare)
Taken directly by KESCo | Ml |
Taken by UPPCL on bhall | |
| of KESCa-
[ w REC R R . 130.4%
Bl e o e i32.40
i) HLID :_ {100
Total 194.67 TSI T

6. The Board of Directors of KESCO has escrowed all the Revenue receipt accounts in favour of ULP,

Power Corporation Limited, Lucknow. The Holding Company has been further authorized 1o these
Escruw revenue accounts for raising or homrowing the funds for & on behalf of KESCO for all necessary
present and future financial needs including Power Purchase obligation.

Based on actuarial valuation report di. 9.11.2000 submined by M's Price Waterhouse Coopers to LPPCL
(the Holding Company ) provision for accrued lizbility on account of Pension and Gratuity has been made
@ 16.70% and 2.38% respectively on the amount of Basic pay, Grade pay and DA paid to erstwhile
UPSEB employees.

Apant from this, with respect to employees appointed under KESCo afier 14,01 2000, the provision for
accrued liability on account of Gratuity has been made as per separate actuarial valusiion report by M/s
Mithras Consultants, Actuarial valugtors and liahility on account of eamed leave encashment for all
employees has also been made as per actuarial valuation report by M/s Mithras Consultants fior the Year
ended 31* March, 2024 and the actuarial valuation for FY 2024-25 shall be done st the vear end.

e
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RE PLY COMPANY
1471, CIVIL LINES, KESA HOUSE, KANPUR (L.F.)

Revenue from Operations

Revenue from Sale of Power is recognized on satisfaction of performance obligation upon supply of power
to the consumers a1 an amouni that reflects the consideration (As per UPERC Tariff), the Company
expects 10 receive in exchange for those supplied power.

Consumer Contribution received under Deposit work has been amortized in the proportion in which
depreciation on related assets is charged 1o allocate the transaction price over a period of life of assets.

119

12
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) Property, Plant & Equipment including Land remained with the company after notification of final
transfer scheme are inherited from erstwhile UPSEBR which had been the title holder of the such
Property, Plant & Equipment. The title deeds of new Property, Plant & Equipment created after
incorparation of the company, are held in the respective units where such Property, Plant & Equipment
were crested/purchased.

b) In terms of powers conferred by the Notification no, GSR 627(F) dated 29 August 2014 of Ministry
of Corporate Affairs, Govi. of India, the Depreciation/Amontization on Property, Plam &
Equipment/ Intangible Assets have been caleulated taking into consideration the rte of depreciation
for Property, Plamt & Equipment as provided in the orders of UPERC (Multivear Tarifl for
Distribution and Transmission) Regulations, 2019,

€} Land of the company is on lease from UPPCL at 2. 1.00 per month as per the transfer scheme.

Capitalization of Interest on borrowed fund utilized during construction stage of Capital Assets is
done by identifying the Schemes/Assets and the funds used for the purpose 1o the extent established.

(@) The Provision of bad & doubtful debts has been made during the vear based on revised accounting
estimate, which has been approved by the 94 meeting of Board of Directors. According 1o that
revised accounting estimate, dues receivables from Government consumers has not been considered

for provisioning for Bad and Doubtful debts, The provisioning percentage for Non-government
consurmers for F.Y, 2024-25 are ns follows:

 — —

| Farticulars Frovision Perceniage
% of Outstanding Balance)
e

Up o 6 pwonths

Cirenler than | vesr s up bo 2 vears 19

Cireaier than 2 & up o} yesrs 2T
e e

Buolances appearing under the heads *Other Non-Current Assets’, “Other Curment Financial Assets’,
“Other Current Assets”, “Other Current Financial Liabilities’, *Other Current liabilities' and ‘“Material
in transit/ under inspection/lying with contractors are subject 1o confirmation.

Basic and diluted camings per share have been shown in the Statement of Profit & Loss in sccordance
with Ind AS-33" Earnings Per Share”, Rasic camings per share hive been computed by dividing net
loss by the weighted average number of equity shares outstanding during the vear,

Earnings Fer Share
T3 P X1 | (Amomni Tis Crope)
Partalars 0, 24-25 1, 24-2% FY 200324
Beet P Loss) amiler b (2 in croee)
(Nurseroiin e for caloulution of Daslc and Thluted {40, 1) (15811) (LS LA |

FFs) 2l
Wieiphsed average mumber of Bguiry Shares {in o)

| {denominator for calculating Bass: EPS) T 273468 24736

(AL je




{denominater for calculsing Dibeted EP5)
Basac carniags per sharc of £ 100 cach (.15 o | (221

Pileted camings per share of ¥ J0 each

15

18,

1%,

As per para 43 of Ind AS-33 issued by the Institute of Chanered Accounts of India, Potential Equity
Shares are treated as Anti-Dilutive as their conversion 1o Equity Shares would decrease loss per share,
Therefore, effect of Anti-Dilutive Potentinl Equity Shares is ignored in calculating Dilutive Eamings
Per Share) for FY 2023-24 and for Q2, FY 2024-25.

Amount due to Micro, Small and medium enterprises (under the MSMED Act 2006) could not be
ascerigined and interest thereon could not be provided for want of sufficient related information.
However, the company is in process to oblain the complete information in this regard.

Bill of power purchase and transmission charges is being taken in 10 account as per the bills rised by
UPPCL/UPPTCL.

Payment to Directors and Officers in foreign currency wowards foreign tour was NIL (Previoss year
NIL}.

Debis due 1o/'from Directors were Nil (Previous vear Nil),

Additicnal Information required under the Schedule-111 of the Companies Act, 2013 are as under; -

 Pamicwlan | QR FVIR4IS | O, FY 203425 | FY 202324 |
Talal Power Purchased (ML) 1357247 1360628 LR
| Total Poer Sold (ML) 1275350 1247003 IETTAGE
| Transmission & Distribution Lo (MU) | 278867 11935 e |
® Tranemission & Distribution Los 17.91% E75% | 560% |
natingent liabilities notl provided
| Imdemnkiy
Heand
Provwision far submitied I
R Interest | Imterest pavable n | 1o ACMAM "";:"
| Payableto | sccownt of debayed | Kanpur i
| Particutans | TR UPERL an puyment of | fur su ED Total
litigation delayed comversion charges | relesse of for FY
Liwmse Fores | of Sazul Land o Cazh 2018.24
Free Held Land recsvered
in ICIC
— Cose
Camving |
Amourd gl the |
be ginning of 1343 037 118.37 092 | 163 24940
e vear as o
R Relnl | |
Add: - '
| Additional
Prowision made % . - " = 2
during the
quaner e =
Liis: amsounts
| insad dhuiring the * = = -
lp:'lnl
i |




Halance as at 1343 037 118,37 092 NEX | 24940

20.  Since the Company i¢ principally engaged in the distribution business of Electricity and there is no
other reportable Operating segment as per Ind AS-108, hence the disclosure as per Ind AS-108 on
operating segment reporting is nol required.

1. Related Party Disclosare as per Ind AS 24

A-List of Related Parties
(@) List of Parest, Subsidiar and Asiocistes of Parent Company:-
| Campany el —
Govermment of Ul Pradsh Talding Company, UFPCL 3 Govt, of UF
uhderiaking
A imar Pradesh Fower Usrporsteon 1o, Holding €
Duikskinanchal Vidyut Visran Nigamn Lud Subsidiary af Holding Company
Paschmanchal Vidya Vitren Nigam Lid Subsidiary & Holding Company
.HMFMTMHIFIJJ_ Subsidiary of Halding C
Peorvamchal Vidyut Viiran Nigam Lod. Sahsidiary of Holding C
Sonchbudn Power Goneration Company Ll Subsidisry of Hokling €
Southern UP Pever Transmishsn Corgmrstfisn Lid, Subsidiary of Holding C
¥ amunn Power Generation Company Lol Assuciate of Holding Company
(b} Key Management Personncl: - KESCa
Wa Feriod for FY 214
5, Mo, Mame | [resigmation M~ g g
- Fram Up s
Key Managerial Personned of KESCo,
Srl Samvue] Paul N, | Managmg [drectar, T
- IAS i | e 13022023 Till Date
h o A R E‘Eﬂm" RO T 25.07.2024 Till Daie
5ri Raoesh : -
.j__"-’n-ﬂn:t ST (L —— 0792186 16.10.2003 Till D
4. Sri Anil Kumar Chig{ Finance Officer NA 01072004 Till Dve
St Pallavi i - SRR
5 Khurana Malbogy | WPy Socretary NA 03.02 2001 KLy

Kry Managemeni Persomne: - | PPCL

@g@_%‘ﬁ’



¥ ANY

14771, CIVIL LINES, KESA HOUSE, KANPUR (U.P.)

S No. | MNaamp Dare o Appointment m- Directer™uminee Dreforn WP
L | Dr. Ashish Kumar Crol JTAT MY = Chairman
1. | Sh Roir Prossd (03,3039 - Komines Direclor |
A | Sh. Pankaj Kumar 1003021 = Managing Derscior
4. | Sh Anupem Shukla 10082022 - ,Nominee Director
3. | Smi. Neha Shamaa 02.09.2022 9082024 | Noménce Women Dirctor |
& | Semi. Mala Srivastava 0508, 2024 = Nomince Women Diroctor
| 7. | Sh Midbi Kumar Seung Q1 .0 MY - Director [Finance)
§, | Sh Neel Kolen Kemar 160301 Nomines Laneclor
Diarector {Commercial)
9. | Sh Midhi Kumsr Mormng QE0T I (b - Additonal Charge]
10, Sh Kamlesh Bubadur Sigh 18 0162022 Disector (Corporaie Plansing) |
Direcior (P & MA)
114 Sh. Kamiesh fahadur Singh 11,12.2023 : {In-Additionsl Charge)
12) Sh Soursiit Ghesh 18,06 2032 - Director (L)
13/ Sh G.D Dwivedi 10102023 . Dircetor {Dissribution)
14 Sk Abbishek Simgh 03,05 3023 = | Wominee Dirscar =3
18] Sk Sandecp Kumar 2103 234 - Mominee Derector
&) Sb. RP, Vaishnaw 16,06, 2023 - Nemniswe [rectar
Company Sooelary & complenog
173 M. Pritl Aroca 07 06,2034 [fieer
| 18] Sh. Niin Nijhawan o1.12.2 = | Chisf Prnanclal Offoer

€)  The Company is a State Public Sector Undertaking (SPSU) controlled by State Government
by holding majority of shares throwsgh its holding company (UPPCL). Pursuani 1o Parngraph
25 & 26 of Ind AS 24, entities over which the same government has control or joim control,
or significant influence, then the reporting entity and other entities shall be regarded as related
parties. The Company has applicd the exemption available for Govemment related entities
and has made limited disclosures in the financial statements. Such entitics from which
Company have significant transsclions includes bui not limited to LLP Power Transmission

Corporstion Limited.

d) Post-Employment Benefit Plan: -
Uttar Pradesh State Power Sector Employees Trust,

B. Transaction with Related Parties
&) Transscibon with lolding asd fellew Subsidiars of Holding Compass
[ (Ameunt £ in Crore)
; .~ Holding Cumpany Fellow Subsidisry
02, 24-25 01,2428 O 2425 01,24-24

{i)  Power Purchase 200,67 Tod 36 =
| ) Fquity Contributed Received 249,44 11918 - | .
[ (i) Payahie for oher Tramsection 1.70 157 -
.[ (v} Rcochvable for ofwer Transactions = . =

ivi m-:u sconimet of Lom & | 7% (1.34)
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24.

KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KESA HOUSE, KANPUR (U.P.)

b} Tramssction with related partics under the control of same governmest:

. [ 425 | Q1,242
Same of The Campany | Natwre of Tranaethn ﬂﬁ:'[m' 13- :—ﬁ| l
[
P Peaver Trumssnibaion Cofportion l Trersmelssion Charpes | 4113 Erf l
Ltz iy il

€) Dutstanding Bakances of Molding. bellow Setnidiary& Companies under the control of same gos crnment:

Company Nature | PayableMecehvable | Amount as en Amoweni e on
KT T X
== = | (EmCrore) |
5 Lishibity for Power | 107823
LIPPCL <t Payable I
LPPCL. (ther Dues Iy abk | bdad
Heceivable on account of - 23152
UPPrCL Lo i Diprss wek Heceivehle :
[ kabality for Tronemmi ssios | 124,53
UPPTCL e Py ahie F U
LPPTCL Dbt Advasos Met Recervahle 10.4% (X
| DVVNL inher Advass Met Recervable 412 3
b Osher Payables | Met Payable &%| 678
Push VVNL | Oshier Pavables Net Pavahble .54 0 S
_PuVVNL CUmher Pasable Net Paable 427 4.27

Due to heavy camied forward losses / depreciation and uncenainties to recover such
losses/depreciation in near future, the deferred tax assets have not been recognized in accondance with
Ind *A5-12 Income Taxes™ issued by ICAL

In the opinion of management, there is no specific indication of impairment of aay assets as on balance
sheet date &s envisaged by Ind AS 36'Impairment of Assets’ of ICAL Further, the assets of the
corporation hive been accounted for at their historical cost and most of the assets are very old where
the impairment of assets is very unlikely,

Previous year figures have been regrouped / reclassified wherever necessary to confirm to this year
classification,

Financial Risk Management

The cotmpany 's principal financial Habilities comprise loans and borrowings, trade payahles and other
payables. The main purpose of these financial liabilites is to finance the company s operations. The
company s principal financial assets include borrowings/'mdvances, trade & other receivables and Cash
that derive directly from its operations.

The compiny is exposed 1o the following risks from its use of financial instruments:

{a) Regulatory Risk

The company s substantial operations are subject 1o regulatory interventions, introductions of
new laws and regulations including changes in competitive framework, The rapidly changing
regulatory landscape poses a risk to the company,

Regulaticns are framed by State Regulatory Commission as regard 1o Standard of Performance
for utilities, Terms & Conditions for determination of tariff, obligation of Renewable Energy
purchase, grant of open Access, Deviation Scttlement Mechanism, etc. Marcover, the State
Government are notifying various guidelines and policy for growth of the sector. These
Policies Regulations arc modified from time 1 time based on need and development in the
sector. Hence the policy/regulation is not restricted only w complinnce but also has implications
for operational performance of utilities, retum of Equity, Revenue, competitiveness, and scope

Pa. b

6

5



26,

P . Y LIMITED
LL.P.
To protect the interest of wilities, State Utilitics are actively participating while framing of
Regulations, ARR i regularly filed to UPERC considering the effect of change,
incrense’decrease. of power purchase cost and other expenses in deciding the Toriff of Sales of
Power to ullimate consumers.

ibl Credit Risk
Credit risk is the risk of financial loss to the company ifa customer or counter party to a financial
instrument fails to meet its contractual obligation resulting in o financial loss to the company.
Credit risk arises principally from cash & cash equivalents and deposits with banks and financial
institutions. In order to manage the risk, company accepts only high rted bank/Fls.

(¢} Market Risk- Foreign Currency Risk
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest
rates will affect the company s income/loss, The objective of market risk management is 1o
minage and control market risk exposure within acceptable parameters, while optimizing

the returmn. The company has no material foreign currency transaction hence there is no Market
Risk w.r.t foreign currency translation.

(d) Market Risk- Interest Rate Risk
The company is exposed 1o interest rate risk arising from borrowing with floating rates because
the cash Mows assockated with Moating rate borrowings will Muctuate with changes in interest
rates. The company manages the fnterest rate risks by entering imo different kind of loan
arrangements with varied terms (eg. Rate of interest, tenure etc. ).

Fair value sensitivity analysis for fixed-rate instruments
The company s fixed rate instruments are carried at amortized cost. They are therefore not subject to
tnterest rate risk. since neither the carrying amount nor the future cash Mows will Nuctuate because of
a change in market inlerest rates.

At the reporting date the interest rate profile of the Company s interest-bearing financial instruments
are as under:

{Amount ¥ in Crore)

Fisied Interest Rate Instnoments- Doposits with Bank (5] 0.3

| Fimancial Linbilities
| Fenancisl Instroment [ oans

49199 24%1.70

(e) Liquidity Risk: Liquidity risk is the risk that the company will encounter difficulty in meeting the
obligations associated with its financial lisbilities that are settied by delivering cash or other
financial assets. The Company ‘s approach 1 managing liquidity is 1o ensure, as far as possible,
that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed condition, without incurring unacceptable losses or risking damage 10 the company’s
reputation.

The Company manages liquidity risk by maintaining adequate F1/Bank facilities and reserve
borrowing facilities by continuously monitoring, forecast the actual cash flows and matching the
maturity profile of financial assets and liabilities.

Capital Management
The Company’s objective when managing capital is to safeguard its sbility 1o continue ss o going

concern, so that it can continue to provide retumns for shareholders wid benefits for other stakeholders
und mainiain an appropriate capital strscture of debt and equity.
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The company is wholly owned by UPPCL (A Govt. of UP Undertaking) and the decision to transferring
the share application money for issuing the shares is solely laid with GolUP through UPPCL. The
company gcts on the instruction and orders of UPPCL 1w comply with the statulory requirements.

The debt portion of capital structwre is funded by the various banks, Fls and other institutions as per the

requirement of the company.
27.  Additional Regulatory Information Required by Schedule 111

()
(b}

(<)
(d)

{e)

(n

(h)
]

]

The Company has not provided any Loans/Advances to its Promoters/Directors KMPs and
Relaied Parties.
No proceedings have been initiated on or are pending against the Compuny for holding benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016)
(formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made
thereunder during the period ended Sep 30, 2024 and March 31, 2024.
The Company has not invested or traded in Crypto Currency or Virtual Currency during the period
ended Sep 30, 2024 and March 31, 2024,
During the period ended Swp 30, 2024 and March 31, 2024, the Company has not surrendered or
disclosed s income any transactions not recorded in the books of accounts in the course of tax
assessmends under the Income Tax Act, 1961 (such as, search or survey or any other relevam
provisions of the Income Tax Act, 1961).
Compliance with number of layers of companies in accordance with claese 87 of Section 2 of the
Act read with the Companies {Restriction on number of Layers) Rules, 2017 is not applicable on
the Company, as the Company is a Government Company as define under clause 45 of section 2
of Companies Act, 2013,
The Company has not been declared Willful Defaulier by any bank or financial institution or
govemment or any gowvernment autharity during the vear period ended Sep 30, 2024 and March
31, 2024,
As per best of our knowledge, the Company does not have any transactions with companies struck
off under section 248 of Companies Act, 2013 (as amended) or section 560 of Companies
Act, 1956,
No arrungement has been approved by the Competent Authority in terms of sections 230 10 237
of the Companies Act, 2013,
Company has not advanced or loaned or invested fund (either borrowed find or share premium
or any other sources or kind of funds) to any other person (s) or entity (ies) including foreign
emtities (Inermediaries) with the understanding {whether recorded in writing or otherwise) that
the Inmermediary shall -

(i} directly or indirectly lend or invest in other persons or entities identified in any

manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(i)  Provide any guaramee, security or the like W or on behalf of the Ultimate
TERITHES.

As per requirement of Section 135 and Schedule V11 of the Companies Act 2013 read with
Companies { Corporate Social Responsibility policy) Rules 2014, the company has incurred losses
during the three immedintely preceding Financial Years as per Section 198 of the Companies Act
2013, hence no amount has been spent on CSR, and no provision has been made by the Company
in this regard.

(WJ &>

_—
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18 The figures as shown in the Balance Sheet, Statement of Profit& Loss, and ?'-qu;um-\.m in () denotes

negative figures,

28, Disclosure requirements as per the REC guidelines under RDSS Scheme are enclosed in Annexure-1.

Signed For ldentification

¥
CA Akash Gupta et o
Partner Siasd
M. No. 417069
Dated: W1]-2Y
Place: Kanpur

For Kanpur Electricity Supply Company Limited

[ :3}*/
(Anil K¥Ear) (Pallavi Kharasa Malhotrs)
DGM & CFO Company Secrefary
M.No, F-9024

i Manoej Bansal) i
Director {F) Man
DIN No, 10427842 DIN No. 08397262

UbIM Uy 13069 B At iae
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