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Report on Review of Interim Financial Information

To the Board of Directors of
Kanpur Electricity Supply Company Limited

Introduction

\We have reviewed the accompanying Balance sheet of Kanpur Electricity Supply Company Limited as of
March 31st, 2023 and the related statements of profit & loss for and cash flows for the period then
ended, and a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of this interim financial information in accordance
with the Provisions of Companies ‘Act, 2013. Our responsibility is to express a conclusion on this
financial information based on our review.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements (SRE) 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Emphasis of Matter

Management has informed us that the transactions pertaining to duties & taxes, establishment liabilities
for trust, gratuity, leave encashment etc. is subject to yeai-end reconciliation. Inventory as on date is
subject to physical verification and its value is subject to year-end reconciliation. Cost of power
purchase, interest N [cans, piincipal repayments and receipt of loan is accounted for as per advice
received from holding compary LPPCL for the concerned pericd. Further Sales has been accounted for
based on the information pravided by respective unit of the company which is subject to audit. Also, the

figures have been reclassified, regrouped wherever necessary from previous quarter.

There has been a huge ircrease in loss for the current quarter/year due to sharp incraase in cost of
power purchase as per OM No. 480/EXIM/Accts dated 20,04/2223 of UPPCL.
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The company has not yet concluded the statutory audit for FY 2022-23 which is under process and thus
the figures as per the quarterly financial statements is subject to change on account of year end
adjustment entries passed during the course of audit or due to change in the amount of various figures
due to any other reason. Thus, the figures of the financial statements for the year ended 31% March,

2023 as per this unaudited financial statement may differ from the Audited financial statements for F.Y.
2022-23 which has not been published till date.

Conclusion

Based on our review and subject to points mentioned at Emphasis of Matters para nothing has come to
our attention that causes us to believe that the accompanying financial information does not present
fairly, in all material respects the state of affairs of the entity as at March, 3142023, and of its results of

operations and its cash flows for the period then ended in accordance with provision of Companies Act,
2013.

For Gupta Akash & Company
Chartered Accoupiants--
Firm’s Registration Number 734K Co
/«ﬁ‘df‘/} AT NG\ KANPUR / &
( v

(CA Akash Gufpt_)a}f”; 4
(Part\ner)r

Membership Number 417069

UDIN: 23 HI T 06T BGWPMHRLLS

Place of Signature: Kanpur
Date: 12/05/2023



= KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71 Civil Lines, KESA House, KESCo,Kanpur
Unaudited Balance Sheet as on Quarter ended on 31st March, 2023
Amount (% in Crores)
sl. Particulars Note | Figures atthe end of Figures at the end of previous
No. No. Current reporting reporting period
period 31st March 2022
31st Mar,2023
Assets
1 |Non-Current Assets
(A) Property, Plant and Equipment 2A 1018.82 1052.32
(B) Intangible Assets 2B 16.28 11.63
(C) Capital Work-in-Progress 3 133.21 100.04
(D) Financial Assets
(i) Others 4 390.46 442.06
1558.78 1606.05
2 | Current Assets
__(A) Inventories 5 59.24 62.03
(B) Financial Assets
(i) Trade Receivables 6 3198.90 3376.25
(i) Cash and Cash Equivalents 7 53.06 87.86
(iii) Bank Balance other than (i) above 8 0.13 4.72
(iv) Others 9 326.98 356.91
(C) Other Current Assets 10 12.10 12.02
3650.41 3899.79
Total Assets 5209.19 5505.84
Equity and liabilities
Equity
Equity Share Capital 11 2249.31 1984.76
Other Equity 12 (5033.85) (3506.42)
Total Equity (2784.54) (1521.66)
Liabilities
1 Non-Current Liabilities
(A) Financial Liabilities
(i) Borrowings 13 2315.94 2446.33
(ii) Other Financial Liabilities 14 233.20 237.42
2549.14 2683.75
2 Current Liabilities
(A) Financial Liabilities
(I) Borrowings 15 631.72 329.06
(ii) Trade Payables 16 3009.53 2352.25
(iii) Other Financial Liabilities 17 355.71 355.30
(B) Other Current Liabilities 18 1447.63 1307.14
5444.59 4343.75
Total Liability 7993.73 7027.50
Total Equity and Liabilities 5209.19 5505.84
Significant Accounting Policies 1A
The accompanying notes form an integral part of the 1B
financial statements

As per our separate report of even date attached

For
Gupta Akash & Coppgny

CA Akash
Partner \
M. No. 417089

Date: \) |65 2,22

%umar)

Dy. C.A.O. & CFO

4
AN

Director (F)
DIN No. 09153926

For and on behalf of the Board of Directors

e

(Pallavi K‘@ Malhotra)

DIN No. 08397262



Kanpur Electricity Supply Company Limited

14/71 Civil Lines, Kesa House, Kesco, Kanpur

Unaudited Statement of Profit and Loss for the Quarter ended on 31st March, 2023

Amount (2 in Crores)

Date: \7_',,5 12023
Place: Kanpur

Quarter Ended Year to Date Year Ended

ol Particulars Note | 31.03.2023 | 31.12.2022 | 31.03.2022 | 01.04.2022 to 01.04.2021 31.03.2022

No. No. 31.03.2023 to
31.03.2022

()| Revenue from Qperations 19 608.75 684.98 907.05 2,973.33 2,744.52 2,744.52

(In|Other Income 20 63.02 12.75 157.60 171.10 267.27 267.27
(I)| Total Revenue (I+11) 671.77 697.73 1,064.65 3,144.43 3,011.79 3,011.79

Expenses
1|Cost of Power Purchased 21 1,672.23 722.42 589.10 3,893.39 2,541.00 2,541.00
2|Employees Benefits Expense (Employees Cost) 22 34.59 33.47 45.85 129.29 128.34 128.3;
3|Finance Costs (Interest and Finance Charges) 23 70.55 63.52 53.60 284.07 256.29 256.24
4| Depreciation and Amortization expenses 24 18.25 13.46 27.44 57.53 54.34 54.3
5|Other Expenses
a) Administrative, beneral & Other Expenses 25 20.58 51.10 49.48 158.50 185.69 185.69
b) Repairs and Maintenance Expenses 26 3.99 17.33 19.06 61.79 68.08 68.08
c) Bad Debts & Provisions 27 1.46 (0.29) 9.29 (0.71) (100.56) (100.56
(IV)| Total Expenses 1,821.65 901.01 793.82 4,583.86 3,133.18 3,133.18
V|Profit/(Loss) before Exceptional items and Tax (lll-IV)
(1149.88) (203.28) 270.83 (1439.43) (121.39) (121.39)

Vi|Exceptional ltems -6.68 . - -6.68 -94.10 -94.1

VIiI|Profit/(Loss) before Tax (V-VI) (1156.56) (203.28) 270.83 (1446.11) (215.49) (215.49)
Vil  Tax Expense: - - - = z

a) Current 1ax - - - - =

b) Deferred Tax - - - * =
IX|Profit/ (Loss) for the period from Continuinb Operations (VII-

Vi) (1156.56) (203.28) 270.83 (1446.11) (215.49) (215.49)
X|Profit/(Loss) from Discontinued Operations =2

XI| Tax Expenses of Discontinued Operations -

Xll| Profit/(Loss) from Discontinued Operations (After Tax) (X-XI) el
Xl | Profit/(Loss) for the Period (IX+XIl) (1156.56) (203.28) 270.83 (1446.11) (215.49) (215.49)
XIV|Other comprehensive income -

A (i) ltems that will not be reclassified to profit or loss -2.02 - - -2.02 -2.72 (2.72)
A (ii) Income tax relatinb to items that will not be reclassified
to profit or loss y - - - 4
B (i) Items that will be reclassified to profit or loss - - - - -
B(ii) Income tax relatinb to items that will be reclassified to
profit or loss - s & p 2
Total comprehensive income for the period (Comprisinb
Profit/Loss and Other Comprehensive Income) (XIII+XIV) (1158.58) (203.28) 270.83 (1448.13) (218.21) (218.21)
XV |Eaminbs per Equity Share(for continuinb operations) (in %)
| _[a)Basic (5.86) (1.03) 0.41 (6.44) (1.10) (1.10)
b) Diluted (5.86) (1.03) 0.41 (6.44) (1.10) (1.10)
XVI|Eaminbs per Equity Share(for discontinued operations) (in %)
a) Basic
b) Diluted
Earninbs per equity share (for continuinb and discontinued
XVIl|operations) (in %)
a) Bgsic 5.86) (1.03) 0.41 (6.44) (1.10) (1.10)
b) Diluted 5.86) (1.03) 0.41 (6.44) (1.10) (1.10)
Sibnificant Accountinb Policies 1A
The accompanyinb notes form an intebral part of the 1B
financial statements
As per our separate report of even date attached For and on behalf of the Board of Directors ?
For ?ﬂg}»/}»
Gupta Akash & Co ( Anang Kumar) (Pallavi Khu alhotra)
Chartered Acc Dy. C.A.0.&CFO
FRN. 01973 Pz
\‘-/L mwmé:! (Samu
CA Akash G Director (F) i
Partner DIN No. 09153926 DIN No. 08397262
M. No. 417069



KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71 Civil Lines, Kesa House, Kesco, Kanpur

Unaudited Statement of Cash Flows for the Quarter ended 31st Mar,2023

Amount ( (€ In Crores)

Particulars

For the perlod ended
31st Mar, 2023

For the year ended
31st March, 2022

A. Cash flow from operating activities

218.21
Profit/(Loss) for the Period (1448.13) (218.21)
Adjustments for: ;
a) Depreciation 57.53 222‘28
b) Interest & Financial Charges 284.07 (100.55)
¢) Bad Debts & Provision (0.71) (4'22
d) Interest income 0.67 :
Sub Total (1106.57) (12.38
Operating Profit Before Working Capital Changes
Adjustments for (increase) / decrease in operating assets:
a) Inventory 2.79 8.55
b) Trade Receivable 178.06 (230.18)
¢) Other Current Financial Assets 29.93 (206.28
d) Other Current Assets (0.08) 3.39
€) Other Current financial Liability 0.41 71.32
f) Other Current Liabilities 140.49 148.76
g) Trade Payables 657.28 (239.27)
h) Non-Current Financial assets 51.60 51.60
Sub Total 1060.48 (392.12
Net Cash Flow from Operating Activities (A) (46.09) (404.51)
B. Cash Flow From Investing Actlvities
a) Decrease (increase) in Fixed Assets -34.49 (101.09)
b) Decrease/(increase) in Capital Advances -44.96 27.21
c) Interest Income -0.67 4.22
d) fixed Deposits 4.59 11.33
Net Cash Flow from Investing Activities (B) (75.53) (58.34)
C. Cash Flow from Financing Activities
a) Increase/(Decrease) in Borrowings 172.27 227.23
b) Proceeds from share application money 182.47 264.55
c) Proceeds from consumers contribution & GoUP capital
subsidy (Reserve & Surplus) 20.37 32.71
d) Other long term liabilities (4.22) 13.91
e) Interest & Financial Charges (284.07) (256.28)
Net Cash Flow from Financing Activities (C) 86.82 282.11
NET INCREASE (DECREASE) IN CASH & CASH
EQUIVALENTS (A+B+C) (34.80) (180.74)
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE 87.86 268.60
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR
53.06 87.86

As per our separate report of even date attached

For
Gupta Akash & Company

M. No. 417069

Date: i2/05/20,3
Place: Kanpur

Dy.C.A.0.& CFO

Director (F)
DIN No. 09153926

For and on behalf of the Board of Directors

C ( Anan% Kumar)

3

(Pallavi Khm

Company Secretary

(Samue N.)
Managind/Director
DIN No. 08397262



A Equity Share Capital

Kanpur Electricity Supply Company Limited
14/71 Civil Lines, Kesa House, Kesco, Kanpur
Unaudited Statement of Changes in Equity

For the Quarter ended on 31st March,2023

Amount (¥ in Crores )

Balance at the beginning of the reporting period

Changes in Equity share capital during
the Year

Balance at the end of the
reporting period

1,984.77

264.55

2,249.32

For the year ended 31st March,2022

Balance at the beginning of the reporting period

Changes in Equity share capital during
the year

Balance at the end of the
reporting period

1,974.21

10.55

1,984.77

B Other Equity

For the Quarter ended on 31st March,2023

Amount (Z in Crores )

Particulars

Share Application
Money Pending
Allotment

Reserve

s & Surplus

Total

Capital Reserve

Retained Earnings

Balance at the beginning of the
reporting period

264.55

408.85

(4,179.82)

(3,506.42)

Changes in accounting Policy or
Prior Period errors

Restated balance at the
beginning of the reporting Period

264.55

408.85

(4.179.82)

(3,506.42)

Total comprehensive Income for
the year

(1,448.13)

(1,448.13)

Dividends

Transfer to retained eamings

Changes during the Year

(82.08)

20.37

(61j71)

Less: Amount paid/amortized

(17.59)

(17.59)

Balance at the end of the
reporting period

182.47

411.63

(5,627.95)

(5,033.85)

Other Equity

For the year ended 31st March,2022

Amount (Z in Crores )

Particulars

Share Application
Money Pending
Allotment

Reserves & Surplus

Total

Capital Reserve

Retained Earnings

Balance at the beginning of the
reporting period

10.55

392.62

(3,961.27)

(3,558.10)

Changes in accounting Policy or
Prior Period errors

(0.34)

(0.34)

Restated balance at the
beginning of the reporting Period

10.55

392.62

(3,961.61)

(3,558.44)

Total comprehensive Income for
the year

(218.21)

(170.40)

Dividends

Transfer to retained earnings

Changes during the Year

253.99

32.71

(1.494.31)

Less: Amount paid/amortized

(16.48)

Balance at the end of the
reporting period

264.55

408.85

(4,179.82)

(1,567.99)
(3,506.42)

As per our separate report of even date attached

For

KANF JR/
el

Partner
M. No. 417069

Dato: \é’vﬁm—ou

Place: Kanpur

e ..

rand on behalf of the Board of Directors

( Anand Kumar)

Dy.C.A.

0.&CFO

mwz‘%/

Director (F)
DIN No. 09153926

(Pallavi Khya{alhotra)

Company Secretary

DIN NoM08397262
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Unaudited Notes forming part of the financial statements for the Quarter ended on 31st Mar, 2023
NOTE - 4 : FINANCIAL ASSETS,OTHERS (NON CURRENT)

Particulars As at31 st Mar, As at 31st March,
2023 2022
¥ In Crores EinCrores |
Advance paid to State Gowt for freehold title of Land 7.44 7.44
UDAY Loss subsidy receivable from Govt of UP 383.02 434.62
Total 390.46 442.056
NOTE - 5 : INVENTORIES (CURRENT)
Particulars As at31 stMar, | As at31stMarch,
2023 2022
¥ In Crores ¥ In Crores
Stores & Spares
Stock of Materials - Capital Works 15.95 24.69
Stock of Materials - O&M 43.29 37.34
Total 59.24/ 62.03
NOTE - 6 : FINACIAL ASSETS,TRADE RECEIVABLES (CURRENT)
Particulars As at31 st Mar, As at 31st March ,
2023 2022
¢ In Crores € In Crores
A) Trade recelvables outstanding from customers on account of Supply of Power
Secured & Considered good 181.16 181.63
Unsecured & Considered good 2710.90 3038.67
Considered Doubtful 496.17 524.14
Total 3388.23 3744.44
Debts due by directors or other officers of the company or any of them either severally or jointly with any other person of
debts due by firms of private companies respectively in which any director is a partner or a director or a member - -
Net Total (A) 3388.23 3744.44
B) Trade receivables outstanding from customers on account of Electricity Duty
Secured & Considered good - &
Unsecured & Considered good 306.84 155.95
Considered Doubtful 52.64 25.38
Total 359.48 181.33
Debts due by directors or other officers of the company or any of them either severally or jointly with any other person of
debts due by firms of private companies respectively in which any director is a pariner or a director or a member
Net Total (B) 359.48 181.33
Gross Value of Trade Recelvables outstanding from s on account of Supply of Power and Electricity
Duty (A+B) 3747.71 3925.77
Less: Allowance for bad and doubtful receivables 548.81 549.52
Net Value of Trade Receivables outstanding from customers on account of Supply of Power and Electricity Duty
3198.90 3376.25
NOTE - 7 ; FINANCIAL ASSETS,CASH AND CASH EQUIVALENTS (CURRENT)
Particulars As at31 st Mar, As at 31st March,
2023 2022
Zin Crores ¥ in Crores
Cash & Cash Equivalents
(i) Cash & Cheques in hand 242 6.34
(i) Temporary Imprest With Staff 0.00 0.02
(iii) Balance with banks
In current accounts 50.64 81.48
In Earmarked A/s IPDS 0.00 0.02
Total 53.06 87.86
NOTE - 8 :FINANCIAL ASSETS, BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS (CURRENT)
Particulars As at31 st Mar, As at 31st March ,
2023 2022
% in Crores % in Crores
Bank Balance other than Cash and Cash Eaulvalents
Balance in deposit account 0.13 4.72
Total 0.13 4.72
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Notes forming part of the financlal statements for the Quarter ended on 31st Mar, 2023

NOTE-9: FINANCIAL ASSETS, OTHERS (CURRENT)

Particulars As at31 st Mar, As at 31st March ,
2023 2022
¥ In Crores ¥ In Crores
(i) Recaivable from Holding Company (UPPCL) on account of loan and Deposit work 216.76 284.98
(iReceivable from Discoms and other Companies
UPPTCL 10.49 10.49
UPRVUNL . 0
DVVNL 6.93 7.33
Sub Total 17.42 17.82
(ilf) Loans and Advances to Employees
(a) Unsecured Considered Good 0.09 0.0857
(b) Unsecured considered Doubtful 0.29 0.2943
Sub Total 0.38 0.38
Less: Provision for doubtful loans and advances 0.31 0.29
Sub Total 0.07 0.09
(iv) UDAY Loss subsidy receivable from Govt of UP (Receivable in less than 12 months) 54.024 54.024
(v) Receivable from GoUP on Account of Tarrif Rebate 39.71 -
Total 326,984, 356.91
NOTE - 10 : OTHER CURRENT ASSETS
Particulars As at 31st Mar, As at 31st March ,
2023 2022
¥ in Crores ¥in Crores
() Advances Recoverable in Cash or in Kind for value to be received
(a) Unsecured Considered Good 0.83 0.508
(b) Unsecured considered Doubtful 2.21 2212
Sub Total 3.04 2.72
Less: Provision for doubtful loans and advances 2.21 2212
Total 0.83 0.508
(if) Income Tax Deducted & collected at source 8.41 7.75
(iil) Prepaid Exp 0.08 0.07
(iv) Misc. Recoverv
(a) Unsecured Considered Good g-gg ggg
(b) Unsecured considered Doubitful 4'75 47 4
Sub Total X d
Less: Provision for doubtful loans and advances 822 g?g
(v) Income Accrued and Due 2.03 2.94
Total 12.10 12.02

o e




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Notes forming part of the financlal statements for the Quarter ended on 31st Mar, 2023

NOTE - 11 : EQUITY SHARE CAPITAL

Particulars As at 31st March,2023 As at 31st March, 2022
Number of shares | Rs In Crores | Number of shares| Rs In Crores

(1) Authorized

Equity shares of * 10 each 3000000000 3000.00 2000000000 2000.00
3000000000 3000.00 2000000000 2000.00

(Il) Issued

Equity shares of * 10 each 2249310184 2249.31 1984764969 1984.76

() Subscribed and tully paid up

Equity shares of * 10 each 2249310184 2249.31 1984764969 1984.76

1) Reconclliation of the number of shares and amount ¢

g at the beginning and at the end of the reporting perlod :

Particulars Opening Balance | Transferred from | Closing Balance
Share Application
Money Pending
allotment
(a)ssued Equity Shares
Period ended 31st March, 2023
|Number of shares 1984764969 264545215 2249310184
Amount (') incrore 1984.77 264.55 2249.31
Period ended 31st December, 2022
Number of shares 1984764969 264545215 2249310184
Amount (*) in crore 1984.765 264.55 2249.31
Year ended 31st March, 2022 0
Number of shares 1974212269 10552700 1984764969
Amount (") incrore 1974.2123 10.5527 1984.77
(b) Subscribed and fully paid up Equity shares
Period ended 31st March, 2023
Number of shares 1984764969 26,45,45,215.00 2249310184
Amount (*) in crore 1984.765 264.55 2249.31
Year ended 31st March, 2022
Number of shares 1974212269 10552700 1984764969
Amount (') in crore 1974.2123 10.5527 1984.77
(il) Detalls of shares held by the holding company :
Particulars Equlty Shares
Number of Shares
As at 31st March, 23
Uttar Pradesh Power Corporation Limited 2249310184
As at 31st March, 22
Uttar Pradesh Power Corporation Limited 1984764969
(iii) Details of shares held by shareholder holding more th_ap 5% shares:
Class of shares / Name of shareholder As at 31st March, 2023 As at 31st March, 2022
Number of shares % holding Number of shares (% holding
held held
Equity shares
Uttar Pradesh Power Corporation Limited 2249310184 100% 1984764969 100%

them.

In the event of liquidation of the Company the holders of equity share will be entitled to receive the assets in proportion to

(iv) The company has only one class of equity shares having par value of Rs 10 per share. Each equity share is entitled to one vote.

the number of equity shares held by each of

NOTE - 12 : OTHER EQUITY

Particulars

As at 31st Mar, As at 31st March,
2023 2022
Zin Crores ¥ In Crores
(A) Capital Reserves
Consumers Contribution Opening Balance 418.97 386.26
Consumer Contribution Received during the Year 20.37 32.71
Consumer Contribution closing balance (Before Amortization) 439.34 418.9681
Less: Deduction (Amortized till date) (168.73) (151.14)
Consumer Contribution at the end of year (Net of Amortization) 270.61 267.8281
(ii) Subsidy for repayment of loan 125.19 125.19
(iii) Restructuring Reserve 14.46 14.46
(iv) Amount received under IPDS 1.38 1.38
Sub Total 411.64 408.86
(B) Surplus /Deficlt In the Statement of Profit&Loss Account
As per Last financial statement (4179.83) (3961.28)
Changes in accounting Policy or Prior Period errors 0.00 -0.34
|Restated Balance (4179.83) (3961.62)
Add:- Profit/(Loss) for the year as per statement of Profit & Loss (1448.13) (218.21)
Sub Total (5627.96) (4179.83)
(C) Share Application Money
Share Application Money (Pending for allolment to UPPCL) 182.47 264.55
Sub Total 182.47 %
Total (5033.85) L (3606:42) \
RECONCILATION OF SHARE APPLICATION MONEY "
Share Application Money as on 1st April,22 Recelved during the perlod Allotted During Share Application Money as ol 1
A | theyear/ perlod % \ @
" I
264.55 182.47 264.55 182.47 D S
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f KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

¢

/ Notes forming part of the financial statements for the Quarter ended on 31st Mar, 2023

F L
// NOTE - 13 : FINANCIAL LIABILITIES ,BORROWINGS (NON-CURRENT)

Particulars As at 31st Mar, As at 31st March,
2023 2022
¥ in Crores ¥ in Crores
(1) Rural Electrification Corporation Limited 31.03.2023 31.03.2022
Loan Outstanding 53529 467.58
Less: Current Maturity 167.62 56.06
367.67 411.52 367.67 411.52
(Il) Power Finance Corporation Limited (Unsecured)
a) Loan Outstanding 919.51 855.41
Less: Current Maturity 315.43 120.47
604.08 734.94 604.08 734.94
b) Loan from PFC (IPDS) 93.75 101.91
Less: Current Maturity 8.15 8.1524
85.60 93.7576 85.60 93.7576
(i) Bonds
Secured
8.97% Rated Listed Bonds dt. 17.2.17 225.83 282.29
8.48% Rated Listed Bonds dt. 27.3.17 109.77 137.21
9.70% UDAY Bonds Dt. 30.03.22 365.30 365.3
9.95% Rated Bonds dt. 07.10.2022 216.10
917.00 784.80
Less: Current Maturity 83.90 83.90
833.10 700.90
Unsecured
9.70% UDAY Bonds Dt. 04.07.16 218.13 243.79
9.70% UDAY Bonds Dt. 28.9.16 237.38 266.79
9.70% UDAY Bonds Dt 30.03.17 26.60 28.16
Sub-Total 482.11 538.74
Less: Current Maturity 56.63 56.63
425.48 482.11
Total 1258.58 1183.01
(iv) Loan from State Govt. - 26.95
Less:Current Maturity - 3.85
- 23.1 - 231
Total Loans 2315.94 2446.3276
Total 2315.94 2,446.33
Details of Current maturities of Borrowings (Non-Current)
Particulars As at 31st Mar, As at 31st March ,
2023 2022
Zin Crores T in Crores
Term loans
Current maturities of Long-Term Borrowings through UPPCL
a) REC Loan 167.62 56.06
b) PFC Loan 315.43 120.47
c) PFC IPDS loan 8.15 8.1524
C) 8.97% Rated Listed Bonds 56.46 56.46
d) 8.48% Rated Listed Bonds 27.44 27.44
€) 9.70% UDAY Bonds 56.63 56.63
f) Loan from State Govt 0.00 3.85
Total 631.72 329.,0624]
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

Notes forming part of the financlal statements for the Quarter ended on 31st Mar, 2023

NOTE - 14 : Other Financial Liabllitles

Particulars As at 31st Mar, As at 31st March,
2023 2022
€ In Crores ¥ In Crores
)
(1) Security deposit from Consumers 181.16 181.63
(ii) Provision for Leave Encashment 52.04 §5.79
Total 233.20 237.42
NOTE - 15 : FINANCIAL LIABILITIES ,BORROWINGS (CURRENT)
Particulars As at 31stMar, | As at31st March,
2023 2022
€ In Crores 2 In Crores
Current Maturity of Long Term Borrowings 631.72 329.08
Total 631.72 329.08
NOTE - 16 : FINANCIAL LIABILITIES, TRADE PAYABLES (CURRENT)
Particulars As at 31st Mar, As at 31st March ,
2023 2022
€In Crores ¥ In Crores
Trade Payables
(a) For Power Purchase (UPPCL) 2925.23 2259.51
(b) For Transmission Charges (UPPTCL) 84.30 92.74
Total 3009.53 2352.25
NOTE - 17 : FINANCIAL LIABILITIES, OTHERS (CURRENT)
Particulars As at 31st Mar, As at 31st March,
2023 2022
€ In Crores % In Crores
Interest payable on security deposit 45.05 41.88
Liability for Capital Supplies/Works 22.76 30.28
Liability for O&M Supplies/Works 6.08 2472
Prior Period Adjustment of Liability for O&M
Staff Related Liabilities 60.15 52.15
Deposits & Retentions from Suppliers & Others 35.89 34.83
Payable to DISCOMS -
MVVNL 6.47 5.79
PVVNL 4.24 4.18
Pash VVNL 0.47 0.89
Other current Liabilities towards UPPCL 63.11 52.9
Liabilities towards UP Power Sector Employees Trust-
General Provident Fund 2.78 3.88
Pension and Gratuity 4.84 6.39
CPF Trust 0.16 0.58
Liability to GPF&CPF Trust for loss on investment 100.78 94.1
Interest Accrued but not due on Borrowings 2.93 2.73
Grand Total 355.71 355.30
NOTE - 18 : OTHER CURRENT LIABILITIES
Particulars As at 31st Mar, As at 31st March,
2023 2022
% In Crores € In Crores
Electricity Duty & Other Levies payable to Govt. 1385.59 1245.81
Liability for GST 0.55 1.51
Deposit Works 52.97 52.54
Sundry Liabilities 4.35 3.49
Provision for Leave Encashment 417 3.79
Sub Total 1447.63 1,307.14
Inter Unit Transfer :
|UT Material with in zone 0.00 #
Inter-Unit Accounts - Personnel 0.00 0.03
Inter-Unit Accounts-Other 6.95 6.95
Sub Total 6.95 6.98
Less: Provision for Unsecured considered Doubtful 6.95 6.98
Net Sub Total 0.00 s
Grand Total 1447.63 1307.140519
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- (d)

(e)

Kanpur Electricity Supply Company Ltd.

CIN U40105UP19995GC024626

~ NOTE NO. 1A

SIGNIFICANT ACCOUNTING POLICY

REPORTING ENTITY

Kanpur Electricity Supply Company (KESCo), is a company domiciled in India having
its registered address at 'KESA House’,14/71, Civil Lines Kanpur. The Company is a
wholly owned subsidiary of U.P. Power Corporation Limited, Lucknow (A State Govt.
Company) and is engaged in the distribution of electricity in its specified area.

GENERAL/BASIS OF PREPARATION

The financial statements are prepared in accordance with the applicable provisions of the
Companies Act, 2013. However where there is a deviation from the provisions of the
Companies Act, 2013. in preparation of these accounts, the corresponding provisions of
Electricity (Supply) Annual Accounts Rules 1985 have been adopted.

The accounts are prepared under historical cost convention, on accrual basis, unless stated
otherwise in pursuance of Ind AS, and on accounting assumption of going concern.

Insurance and Other Claims, Refund of Interest on Income Tax & Other taxes, Interest on
loans to staff is accounted for on receipt basis after the recovery of principal in full.

Statement of compliance

The financial statements are prepared on accrual basis of accounting, unless stated
otherwise, and comply with the Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 and subsequent amendments thereto,
the Companies Act, 2013 (to the extent notified and applicable), applicable provisions of the
companies Act, 1956, and the provisions of the Electricity Act, 2003 to the extent applicable.

These financial statements were authorized for issue by Board of Directors on 10.5.2023.
Functional and presentation currency

The financial statements are prepared in Indian Rupee (%), which is the Company’s
functional currency. All financial information presented in Indian rupees has been rounded
to the nearest rupees in crores (up to two decimals), except as stated otherwise.

Use of estimates and management judgments

The preparation of financial statements require management to make judgments, estimates
and assumptions that may impact the application of accounting policies and the reported
value of asset, liabilities, income, expenses and related disclosures concerning the items
involved as well as contingent Assets and Liabilities at the balance sheet dafg.Thoye

and management’s judgments are based on previous experiencg T




considered reasonable and prudent in the circumstances. Actual results may differ from this
estimate.
ngoing basis. Revisions to

Estimates and Underlying assumptions are reviewed as on 0
accounting estimates are recognized in the period in which the estimate are reviewed and if

any future periods affected.

(f) Currentand non-current classification
ce sheet based on current/non-

1)The Company presents assets and liabilities in the balan
current classification.

An asset is current when it is:
or consumed in normal operating cycle;

o Expected to be realized or intended to sold
e Held primarily for the purpose of trading; \
e Expected to be realized within twelve months after the reporting period; or
a liability

e Cash or cash equivalent unless restricted from being exchanged or used to settle
for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:
e It is expected to be settled in normal operating cycle;
e It is held primarily for the purpose of trading:
e Itis due to be settled within twelve months after the reporting period; or
e There is no unconditional right to defer settlement of the liability for at least twelve months
after the reporting period. '
All other liabilities are classified as non-current.

3. SIGNIFICANT ACCOUNTING POLICIES

I- PROPERTY, PLANT AND EQUIPMENT

(a) Property, Plant and Equipment are shown at historical cost less accumulated depreciation.

(b) All costs relating to the acquisition and installation of Property, Plant and Equipment till the
date of commissioning are capitalized.

(c) Consumer Contribution, Grants and Subsidies received towards cost of capital assets are
treated initially as capital reserve and subsequently amortized in the proportion in which

depreciation on related asset is charged.

(d) In the case of commissioned assets, where final settlement of bills with the contractor is yet
to be affected, capitalization is done, subject to necessary adjustment in the year of final
settlement.

(e) Due to multiplicity of functional units as well as multiplicity of functions at particular unit

Employees cost to capital works are capitalized @ 15% on deposit works, 13.50% on
Distribution works and @ 9.5% on other works on the amount of total expenditure.

(f) Borrowing cost during construction stage of capital assets are capitalized as per
Ind AS-23. '

A




1I- CAPITAL WORK-IN-PROGRESS

Property, Plant and Equipment those are not yet ready for their intended use are
carried at cost under Capital Work-In-Progress, comprising direct costs, related
incidental expenses and attributable interest.

The value of construction stores is charged to capital work-in-progress as and when
the material is issued. The material at the year end lying at the work site is treated
as part of capital work in progress.

- INTANGIBLE ASSETS

Intangible assets are measured on initial recognition at cost. Subsequently the
intangible assets are carried at cost less accumulated amortization/accumulated
impairment losses. The amortization has been charged over its useful life in
accordance with Ind AS-38.

An intangible asset is derecognized on disposal or when no future economic benefits
are expected from its use.

V- DEPRECIATION

(a) In terms of Part-B of Schedule-ll of the Companies Act, 2013, The Company has followed
depreciation rate/useful life using the straight line method and residual value of Property,

Plant and Equipment as notified by the UPERC Tarrif Regulations.
In Case of change in rates/useful life and residual value, the effect of change is recognized

prospectively.

(b) Depreciation on additions to / deductions from Property, Plant and Equipment during the
year is charged on Pro rata basis.

V- STORES & SPARES

(a) Storesand Spares are valued at cost.

(b) As per practice consistently followed by the Company, Scrap is accounted for as and when
sold.

(c) Any shortage /excess of material found during the year end are shown as "material
short/excess pending investigation" till the finalization of investigation.

VI- REVENUE/ EXPENDITURE RECOGNITION

(a) Revenue from sale of energy is accounted for on accrual basis.

(b) Late payment surcharge recoverable from consumers on energy bills is accounted for on
cash basis due to uncertainty of realization.




(d) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity Regulatory
Commission.

(e) In case of detection of theft of energy, the consumer is billed on laid down norms as
specified in Electricity Supply Code.

(f) Penal interest, over due interest, commitment charges, restructuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertainment.

Vii- POWER PURCHASE

Power purchase is accounted for in the books of Corporation as below:

(a) The Bulk purchase of power is made available by the holding company (U.P. Power
Corporation Limited) and the cost of Power Purchase is accounted for on accrual basis at the
rates approved/bills raised by UPPCL.

(b) Transmission charges are accounted for on accrual basis on bills raised by the U.P Power
Transmission Corporation Limited at the rates approved by UPERC.

Vill- EMPLOYEE BENEFITS

(a) Liability for Pension & Gratuity in respect of employees has been determined on the basis of
actuarial valuation and has been accounted for on accrual basis.

(b) Medical benefits and LTC are accounted for on the basis of claims received and approved
during the year.

(c) Leave encashment has been accounted for on accrual basis.

1X- PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(a) Accounting of the Provisions is made on the basis of estimated expenditures to the extent
possible as required to settle the present obligations.

(b) Contingent assets and liabilities are disclosed in the Notes on Accounts.

(c) The Contingent assets of unrealisable income are not recognised.

X- GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

Government Grants (Including Subsidies) are recognised when there is reasonable assurance
that it will be received and the company will comply the conditions attached, if any, to the
grant. The amount of Grant, Subsidies and Loans are received from the State Government by

the UPPCL centrally, being the Holding Company and distributed by the Holding Company to
the DISCOMS.

Consumer Contributions, Grants and Subsidies received towards cost of capital assets are
treated initially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset is charged.
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Xi- FOREIGN CURRENCY TRANSACTIONS

transaction. Gains and Losses, if any, as at the year-end in respect of monetary assets and

Foreign Currency transactions are accounted at the exchange rates prevailing on the date of /

liabilities are recognized in the Statement of Profit and Loss.

Xil- DEFERRED TAX LIABILITY

Deferrec'i ta?< liability of Income Tax (reflecting the tax effects of timing difference between
accounting income and taxable income for the period) is provided on the profitability of the

Company and no provision is made in case of current 0ss and past accumulated losses as
per Para 34 of Ind AS 12 “Income Taxes”.

Xlll-  STATEMENT of CASH FLOWS

Cash Flow Statement is prepared in accordance with the indirect method prescribed in Ind

AS — 7‘Statement of Cash Flow'.

XIV-  FINANCIAL ASSETS
Initial recognition and measurement:
Financial assets of the Company compris
Trade Receivable, Advance to Contractors,
Claim recoverable etc. The Financial assets are reco

become a party to the contractua
All the Financial Assets are recognized initially at fair value plus transaction cost that

are attributable to the acquisition or issue of the financial assets as the company
purchase/acquire the same on arm length price and the arm length price is the price

on which the assets can be exchanged.

es, Cash & Cash Equivalents, Bank Balances,
Advance to Employees, Security Deposits,
gnized when the company

| provisions of the instrument.

Subsequent Measurement:
A- Debt Instrument:-A debt in
accordance with Ind AS 109.

B- Equity Instrument:-All equity investmen
through P &L (FVTPL) as the same is not held for trading.

strument is measured at the amortized cost in

ts in entities are measured at fair value

Impairment on Financial Assets- Expected credit loss or provisions are recognized for

all financial assets subsequent to initial recognition. The impairment losses and
reversals are recognized in Statement of Profit & Loss.

XV-  FINANCIAL LIABILITIES
Initial recognition and measurement:
Financial liabilities are recognised w
contractual provisions of the instrumen
initially at fair value. The Company’s

borrowings and other payables.

hen the Company becomes a party to the
ts. All the financial liabilities are recognised
financial liabilities include trade payables,

Subsequent Measurement:
Borrowings have been measured at fair value using effective interest rate (EIR)

method. Effective interest rate method is a method of calculating the amortized cost
of a financial instrument and of allocating interest and other expenses over the
relevant period. Since each borrowings has its own separate rate of interest and risk
therefore the rate of interest at which they are existing is treated a ’
Trade and other payables are shown at contractual value/amorti
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XVI-  MATERIAL PRIOR PERIOD ERRORS

Ma;i:‘:'f::';:epe;lod errors are correc'fed retrospectively by restating the comparative

;mf the earli ptlor F.)er'Ods presented in which the error occurred. If the error occurred
efore the earliest period presented, the opening balance of assets, liabilities and equity for

the earliest period presented, are restated. ’ quity

As per our separate report of even date attached

For For and on behalf of the Board of Directors

Gupta Akash & Compz
Chartered Accoupfa C“f W
( | )¢ Anand Kumar) (Pallavi Khurana Malhotra)
Dy. C.A.O. & CFO Company Secretary

}_

CA Akash (%Lta . ﬁ'\/
(mm\ (Samu@itPaul N.)

Partner
M.No. 417069 Director (Finance) Managing Director

Date: |72.]05)2023
Place: Kanpur




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KESA HOUSE, KANPUR (U.P.)

Note No. 1 B

UNAUDITED NOTES ON ACCOUNTS FORMING PART OF THE BALANCE SHEET

AS AT 31stMar,2023 AND STATEMENT OF PROFIT& LOSS ACCOUNT FOR THE
PERIOD APR-22 TO Mar-23

1.

Kanpur Electricity Supply Company (KESCo), is a company domiciled in India
having its registered address at ‘KESA House’,14/71, Civil Lines Kanpur. The
company is registered under the erstwhile Companies Act, 1956 and was
incorporated through the Transfer Scheme dated 15th January, 2000, wherein the
assets, liabilities and personnel of Kanpur Electricity Supply Administration (KESA)
under erstwhile Uttar Pradesh State Electricity Board (UPSEB) were transferred to
KESCo. Subsequently the UP Electricity Regulatory Commission, in exercise of the
powers conferred on it under Section 15 of the Uttar Pradesh Electricity Reform
Act, 1999 (Uttar Pradesh Act No.24 of 1999), granted KESCO on 4th October 2000
a distribution license for a period of 30 years for carrying out the business of
Distribution and Retail Supply of electrical energy within its license area.

The Company is a wholly owned subsidiary of U.P. Power Corporation Limited,
Lucknow (A State Govt. company) and is engaged in the distribution of electricity
in its specified area.

. The amount of Loans, Subsidies and Grants were received from the State

Government by the Uttar Pradesh Power Corporation Limited centrally, being the
Holding Company and distributed by the Holding Company to the DISCOMs, which
have been accounted for accordingly.

The share capital includes 700 Equity shares of ¥ 10 each allotted to subscribers
of Memorandum of Association -

The loan taken by the Company during the period April to March, 2023 amounted
to 7 313.10Crores out of which Rs Nil was taken directly by KESCo and 2
313.10Crores was taken by Holding Company i.e., UPPCL for and on behalf of
KESCo as per details given below: -

Particulars FY 2022-23 FY 2021-22
(2 in Crore) (2 in Crore)
Taken directly Nil Nil
by KESCo
Taken by UPPCL
on behalf of
KESCo-
(@) REC - 126.68 66.39
(b) PFC 186.42 66.39
Total 313.10 132.78

6. The Board of Directors of KESCO has escrowed all the Revenue receipt accounts

in favour of U.P. Power Corporation Limited, Lucknow. The HoldingZCampany has
been further authorized to these escrow revenue accoun g : -b\ g or
borrowing the funds for & on behalf of KESCO for all necessary hidlst
financial needs including Power Purchase obligation &
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KESA HOUSE, KANPUR (U.P.)

7. Based on actuarial valuation report dt. 9.11.2000 submitted by M/s Price

Waterhouse Coopers to UPPCL (the Holding Company) provision for accrued
liability on account of Pension and Gratuity has been made @16.70% and 2.38%
respectively on the amount of Basic pay, Grade pay and DA paid to erstwhile
UPSEB employees.
A part from this,with respect to employees appointed under KESCo after
14.01.2000, the provision for accrued liability on account of Gratuity has been
made as per separate actuarial valuation report by M/s Mithras Consultants,
Actuarial valuators and liability on account of earned leave encashment for all
employees has also been made as per actuarial valuation report by M/s Mithras
Consultants.

8. Revenue from Operation
Revenue from Sale of Power is' recognized on satisfaction of performance
obligation upon supply of power to the consumers at an amount that reflects the
consideration (As per UPERC Tariff), the Company expects to receive in exchange
for those supplied power.

9. Consumer Contribution received under Deposit work has been amortized in the
proportion in which depreciation on related assets is charged to allocate the
transaction price over a period of life of assets.

10.

a) Property, Plant & Equipment including Land remained with the company after
notification of final transfer scheme are inherited from erstwhile UPSEB which
had been the title holder of the such Property, Plant & Equipment. The title
deeds of new Property, Plant & Equipment created after incorporation of the
company, are held in the respective units where such Property, Plant &
Equipment were created/purchased.

b) In terms of powers conferred by the Notification no. GSR 627(E) dated 29
August 2014 of Ministry of Corporate Affairs, Govt. of India, the
Depreciation/Amortization on Property, Plant & Equipment/Intangible Assets
have been calculated taking into consideration the rate of depreciation for
Property, Plant & Equipment as provided in the orders of UPERC (Multiyear
Tariff for Distribution and Transmission) Regulations,2019 .

c) Land of the company is on lease from UPPCL at %. 1.00 per month as per the
transfer scheme.

11. Capitalization of Interest on borrowed fund utilized during construction stage of
Capital Assets is done by identifying the Schemes/Assets and the funds used for
the purpose to the extent established.

12. Balances appearing under the heads ‘Other Non-Current Assets’,'Other Current
Financial Assets’, ‘Other Current Assets"Other Current Financial Liabilities’, ‘Other
Current liabilities’, ‘Material in transit/ under inspection/lying with contractors are
subject to confirmation.

13. Basic and diluted earnings per share has been shown in the Statefs nto
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KESA HOUSE, KANPUR (U.P.)
share have been computed by dividing net loss by the weighted average number
of equity shares outstanding during the year.

Earnings Per Share
Amount Z in Crore

Particulars FY 2022-23 | FY 2021-22
Net Profit after tax (¥ in Crore)
(Numerator used for calculation of Basic and (1448.13) (218.21)
Diluted EPS)
Weighted average number of Equity Shares (in 224.93 197.77
Crore)
(denominator for calculating Basic EPS)
Basic earnings per share of ¥ 10/- each (6.44) (1.10)

As per para 43 of Ind AS-33 issued by the Institute of Chartered Accounts of
India, Potential Equity Shares are treated as Anti-Dilutive as their conversion to
Equity Shares would increase loss per share. Therefore, effect of Anti-Dilutive
Potential Equity Shares is ignored in calculating Dilutive Earnings Per Share) * for
FY 2022-23

14. Amount due to Micro, Small and medium enterprises (under the MSMED Act
2006) could not be ascertained and interest thereon could not be provided for
want of sufficient related information. However, the company is in process to
obtain the complete information in this regard.

I

15. Bill of power purchase and transmission charges is being taken in to account as
per the bills raised by UPPCL/UPPTCL.

16. Payment to Directors and Officers in foreign currency towards foreign tour was
NIL (Previous year NIL).

17. Debts due to/from Directors were Nil (Previous year Nil)

18. Since the Company is principally engaged in the distribution business of
Electricity and there is no other reportable Operating segment as per Ind AS-108,

hence the disclosure as per Ind AS-108 on operating segment reporting is not
required.

19. Related Party Disclosure as per Ind AS 24

A-List of Related Parties
(a)List of Parent, Subsidiary and Associates of Parent Company:-

Company/Govt Nature
Government of Uttar Pradesh Holding Company,UPPCL is a
Govt of UP undertaking
Uttar Pradesh Power Corporation Ltd. Holding Company
DakshinanchalVidyutVitran Nigam Ltd Subsidiary of
Company

PaschimanchalVidyutVitran Nigam Ltd Subsidiary of
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

14/71, CIVIL LINES, KESA HOUSE, KANPUR (U.P.)

Company
MadhyanchalVidyutVitran Nigam Ltd Subsidiary o Hbiing
Company
PoorvanchalVidyutVitran Nigam Ltd Subsidiary of Holding
Company
Sonebhadra Power Generation | Subsidiary of Holding
Company Limited Company
Southern UP Power Transmission | Subsidiary of Holding
Corporation Limited Company
Yamuna Power Generation Company | Associates of Holding
Limited Company

(b) Key Management Personnel: -
Working Period for FY
S 2022-23
No Name Designation
From Up to
Key managerial personnel of KESCo
1 | Sri M Devaraj ,IAS Chairman 10.03.2021 | 31.03.2023
; . Managing Director, UPPCL 31.03.2023
2 | Sri Pankaj Kumar, IAS (Nominee Director) 10.03.2021
3 | Sri Anil Dhingra, IAS Managing Director, KESCo | 12.02.2021 22.02.2023
4 | Sri Samuel Paul N., IAS | Managing Director, KESCo | 23.02.2023 31.03.2023
4 | sri Nidhi Narang Director (Finance),UPPCL | 01.06.2022 31.03.2023
5 | Sri HK Agarwal Director (Finance),KESCo | 12.12.2022 31.03.2023
6 | Sri Sanjay Srivastava Director (Technical) 20.01.2021 | 31.03.2023
R DM Kanpur,(Nominee 31.03.2023
7 | Sri Vishakh G Iyer Director) 08.06.2022
g | oro Saumya Agarwal, | \women Director 28.07.2020 | 2°:08.2022
9 | SmtYashuRustagi,IAS Women Director 29.08.2022 | 31.03.2023
10 | Smt Abha Sethi Tandon | Company Secretary 14.03.2013 | 31.03.2023

c).

The Company is a State Public Sector Undertaking (SPSU) controlled by State
Government by holding majority of shares through its holding company
(UPPCL). Pursuant to Paragraph 25 & 26 of Ind AS 24, entities over which the
same government has control or joint control, or significant influence, then
the reporting entity and other entities shall be regarded as related parties.
The Company has applied the exemption available for Government related
entities and has made limited disclosures in the financial statements. Such

limited to U.P Power Transmission Corporation Limited.

d)Post-Employment Benefit Plan: -
Uttar Pradesh State Power Sector Employees Trust.,
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KESA HOUSE, KANPUR (U.P.)

B. Transaction with related Parties
a) Transaction with Holding and fellow Subsidiary of Holding Company:
(AmountZIn Crore)

' Holding Company Fellow
: « Subsidiary
Particulars 2021-
2022-23 2021-22 | 2022-23 59
(i) Power Purchase 3800.52 2,440.29
(ii) Equity Contributed - =
Received 182.47 264.55
(i) Payable for other
Fransaction 10.21 12.12 01.81 3.49
(iv)Receivable  for  other
Transactions 0.08
(v) Receivable on account of . -
Loan& Deposit work (69.22) 208.09

b )Transaction with related parties under the control of same government:

Name of The Nature of 2022-23 2021-22
Campany AR (Zin Crore) | (T in Crore)
UP Power Transmission 92.87 100.71

Transmission Charges

Corporation Limited

d) Outstanding Balances of Holding, Fellow Subsidiary& Companies under
the control of same government

Company | Nature Payable/Receivable | Amount as on | Amount as
31.03.2023 on
(T in Crore) 31.03.2022
(€4 in
Crore)
UPPCL Liability for Payable 2925.23
Power 2259.51
Purchase
UPPCL Other Dues Payable 63.11 52.90
UPPTCL Liability for Payable 84.30 92.74
Transmission
Charges
UPPTCL Other Receivable 10.49 10.49
Advances
UPRVUNL | Other Receivable - 5
Advances
DVVNL Other Receivable 6.93
Advances

J




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

14/71, CIVIL LINES, KESA HOUSE
KANPUR (U.P.
"MVVNL Other Payable 6.47 — 5.79
Payables ' '
Pash Other Payable ]
VVNL Payables Y 047 88
PuVVNL | Other Payable 4.24 4.18
Payables
20I

Due to heavy carried forward losses / depreciation and uncertainties to recover

such losses/depreciatlon in near future, the deferred tax assets have not been
recognized in accordance with Ind ‘AS-12 Income Taxes’ issued by ICAI.

21.

In the opinion of management, there is no specific indication of impairment of

any assets as on balance sheet date as envisaged by Ind AS 36'Impairment of
Assets’ of ICAL. Further, the assets of the corporation have been accounted for at
their historical cost and most of the assets are very old where the impairment of
assets is very unlikely.

22.

23.
subsidy received from GoUP for operational loss funding during the period.

24.

Previous year figures have been regrouped/reclassified wherever necessary to

confirm to this year classification

The company has booked?63.14Crores during Q4,2022-23 towards additional

Financial Risk Management

The company’s principal financial liabilities comprise loans and borrowings,
trade payables and other payables. The main purpose of these financial
liabilities is to finance the company’s operations. The company’s principal
financial assets include borrowings/advances, trade & other receivables and
Cash that derive directly from its operations.

The company is exposed to the following risks from its use of financial
instruments:

(a) Regulatory Risk

The company’s substantial operations are subject to regulatory interventions,
introductions of new laws and regulations including changes in competitive
framework. The rapidly changing regulatory landscape poses a risk to the
company.

Regulations are framed by State Regulatory Commission as regard to Standard
of Performance for utilities, Terms & Conditions for determination of tariff,
obligation of Renewable Energy purchase, grant of open Access, Deviation
Settlement Mechanism, etc. Moreover, the State Government are notifying
various guidelines and policy for growth of the sector. These
Policies/Regulations are modified from time to time based on need and
development in the sector. Hence the policy/regulation is not restricted only to
compliance but also has implications for operational performance of utilities,
return of Equity, Revenue, competitiveness, and scope of supply.

To protect the interest of utilities, State Utilities are actively participating while

framing of Regulations, ARR is regularly filed to UPERC considering ehengfect of
change, increase/Marrease, of power purchase cost and oth ) 23 in
Mariding the Tariff of Sales of Power to ultimate consumers.

6
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(<) Market Risk- F
arket risk is the ri
e
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ma?'i a::nq interest gtes In market prices, such as foreign exchange

m et risk management i ct the company’s income/loss. The objective of

mCept.abI e parameters. whil Manage and control market risk exposure within
aterial foreign Currerlmc optimizing the return. The company has no

; tra i ;
foreign currency translatign nsaction hence there is no Market Risk w.r.t

(d) Market Risk- Interest Rate Risk

he company i .
floating rgt:sybl:c aelj(posed to interest rate risk arising from borrowing with
will fluctuate with hse the .ca.sh flows associated with floating rate borrowings
rate risks by entgri?\;gienstm <;r.mftferest rates. The company manages the interest
o different kind of loan arran i i
terms (eg. Rate of interest, tenure etc.). GeImenss i vamd

Fair value sensitivity analysis for fixed-rate instruments

The company’s fixed rate instruments are carried at amortized cost. They are
therefore not subject to interest rate risk, since neither the carrying amount
nor the future cash flows will fluctuate because of a change in market interest

rates.
At the reporting date the interest rate profile of the Company’s interest-bearing
financial instruments are as under:

(Amount Zin Crore)

Particulars 31.03.2023 | 31.03.2022
Financial Assets
Fixed Interest Rate Instruments- Deposits
with Bank 0.13 4.72
Financial Liabilities
Financial Instrument Loans

2947.66 2775.38

(e) Liquidity Risk: Liquidity risk is the risk that the company will encounter
difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or other financial assets. The Company’s
approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed condition, without incurring unacceptable losses or

risking damage to the company’s reputation.
ges liquidity risk by maintaining adequate FI/Bank

orrowing facilities by continuously monitoring, forecast
ity profile of financi

The Company mana
facilities and reserve b
the actual cash flows and matching the matur

and liabilities.
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KANPUR ELEC
KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71, CIVIL LINE SCITY SUPPLY COMPANY LIMITED

capital Management KESA HOUSE, KANPUR (U.P.

The Company’s objective
: when ; . .
continue as a going concern, Smanagmg capital is to safeguard its ability to

shareholders and ben o that it can conti '
. efits for inue to provide returns for
capital structure of debt and eq:::icer stakeholders and maintain an appropriate

25-

The company is w o

Marision to zransfer:?illly (;Y-,vned by UPPCL (A Govt. of UP Undertaking) and the
solely laid with Goup tghr e share application money for issuing the shares is
orders of UPPCL t ough UPPCL. The company acts on the instruction and
The debt portion of capital structure s fanded by tha variot

S structure is funded i

institutions as per the requirement of the com;gn;r.‘e varlous banks, FIs and ofner

26. The
figures 'El‘_-”’g‘; Ozonzear to Date 01.04.2021 to 31.03.2022 are those as per Audited
. results published 1-22 and may differentiate from the sum total of quarterly
o pubiisiie _f°"_FY 21-22 on account of impact of year end adjustment entry
passed after publication of quarterly accounts.

&t ﬁ\:g(ietirt_)r_\al Information required under the Schedule-lll of the Companies Act, 2013 are as

(a) Quantitative Details of Energy Purchased &Sold:-

Particulars 2022-23 2021-22
Total Power Purchased (MU) 4228.570 3757.862
Total Power Sold (MU) 3896.67 3396.635
Transmission & Distribution Loss (MU) 331.90 361.227
% Transmission & Distribution loss 7.85% 9.61%

28. Additional Regulatory Information Required by Schedule IIT

The Company has not provided any Loans/Advances to its promoters/Directors/KMPs
and Related Parties.

No proceedings have been initiated on or are pending against the Company for holding
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of
1988)) and Rules made thereunder during the year ended March 31, 2023 and March 31,
2022.
(© The Company has not invested or traded in Crypto Currency or Virtual Currency during

the Quarter ended Mar 31,2023 and March 31, 2022.
During the Quarter/year ended Mar 31,2023 and March 31, 2022., the Company has not

(@)
(b)

d

e surrendered or disclosed as income any transactions not recorded in the books of
accounts in the course of tax assessments under the Income Tax Act, 1961 (such as,
search or survey or any other relevant provisions of the Income Tax Act, 1961).
Compliance with qumber of layers of companies in accordance with clause 87 of

(e)

Section 2 of the Act read with the Companies (Restriction on number of Layers) Rules,
2017 is not applicable on the Company, as the Company is a Government Company as
define under clause 45 of section 2 of Companies Act,2013.

(1) The Company has not been marked as Willful Defaulter by any bank or financial
institution or government or any government authority during the Quaptef-prded Mar
31,2023 and March 31, 2022., ‘\\\@ d

v o




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

AS per b14t/71% CIVIL LINES, KESA HOUSE, KANPUR (U.P.)
per best of our knowledge, the Company does not have any transactions with
2013 (as amended) or

® :
companies struck off under section 248 of Companies Act,

Is\}ection 560 of Companies Act,1956.
(h) o arrangement has been approved by the Competent A ity i '
uthority in terms of sections
. 230 to 237 of the Companies Act, 2013}./ P '
(i) Company has not advanced or loaned or invested fund (either borrowed fund or share
f funds) to any other person (s) or entity (ies)
er recorded in

Premil.lm or any other sources or kind 0
including foreign entities (Intermediaries) with the understan

writing or otherwise) that the Intermediary shall
ons or entities identified 1n

ding (wheth

(i) directly or indirectly lend or invest in other pers :
any manner whatsoever by or on behalf of the company (Ultimate

) Beneficiaries) or .
(ii)  Provide any guarantee, security or the like to or on behalf of the Ultimate
¢ 2013 read with

Beneficiaries.

(j) As per requirement of Section 135 and Schedule VII of the Companies Ac
Companies (Corporate Social Responsibility policy) Rules 2014, the company 1.135
incurred losses during the three immediately preceding Financial Years as Per Section
198 of the Companies Act 2013, hence no amount has been spent on CSR, and no
provision has been made by the Company in this regard.

alance Sheet, Statement of Profit& LOSS, and

29. The figures as shown in the B
Notes shown in () denotes negative figures.

s of FY 2021-22 are yet to be adopte
al comments of Comptroller

021-22 have not yet

d at the Annual General
& Auditor General of

30. The Annual Account
been received.

Meeting of the companyas the fin
India for the supplementary audit of FY 2

As per our separate report of even date

attached
For and on behalf of the Board of Directors

For
Gupta Akash & Company g OM
/ &L\:a%(umar) (Pallavi muran/aMalhotra)

Dy. C.A.O. & CFO Company Secretary

V3 .
HK. k’.-mu/ (samugt PiGI N.)

Partner
M.No. 417069 Director (Finance) Managing Director

Date: |2/05/202.3
Place: Kanpur
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Quarter 1

oriing Annexurs

Kanpur Electricity Supply Co Ltd

And T

Quarter 2

2022-23 2021-22

202223

Quarter 3

2021-22

FY 2022-23

2022-23

Quarter 4

2021-22

Comulative (6Mf9N/12M])

2022-23

2021-22

Audited
2021-22

s ALVAZHAT + A4+ S HAR) j £79.10 684,94 eoss] | soriosd 2 B46.65
AT Revenue jrom Sale of Power | 31857 675,10 58498 7 507.050 | 2BARES
Access and Wheeling u - -
T = | ) . 3 ¥
Revanu 561 [ A5G | EAC R 2T 1751 7| 31556
hemdy Booked | = : 3
der LAY
i es and Grants 43,03 a0.72 | 12,19 12118 FECFE] o
S TT T i 502 058 3650 BEL 507
cluding DFS) i )
B 3: Dther Nan-aperating incame 249 51 0,55 041 36.50 Y 47.31
Total Revenue on subsidy booked basis {D = A + B +C) 572.00 67245 597712 jonge | | 671.77| | 1,06465 31M43] 317184 301170
T Subsirdy Recaivad (€ ) ) ) —— {8 T
Teital Revenue on subsidy umnn_cwn_.rwﬁ.w_ F=D-B1+E] 872.04 61245 w0290 734.15 67,72 CGTLTT 1,064.65 3,144.43 3171.94
ether State Sovernment has racd WARCE pAYMEnT o
subssidy for the quarter fes/No) — - !
*Rew el red by SERC 35 per tarifl arder | avant FY
h penditure 0 Q 0 Q T Audited
0 0 0 02 0 0
‘sgda | LETL 52903 389839 | pamelE
56397 | 1.650.21 3,9005F 2,286.21
20.40 20,02 9287 3035
1+ H2+ H3 v o4+ HS 4 HE + HT) I 7768 15610 664,17 715,69
HI: Repairs & Maprtenaace 1807 3.95 6179 72.85
— TN 55 13230 130,16
42,51 158,50 158,35
[EEE] I 5753 5548
7057 284,08 16657
B 339 129 1756
i 8 B.6d :
Total Expenses (126G +H ) 76205 | 1,830.3 79520 0,592,56 3,092.25
“Profit before tax [ 1=D-1) T61.06 | 1,158,56 269,45 | | -1,448.13 79,69
K1 lncome Tax i T
B K2: Deferred Tax = i
Profit after tax [ L= ) - K1 - K2} ) 4935 . 13558 | 7047 -203.34 | 61.06 | -1,158.56 269.45 -1,448.13 1989| anan
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2022-23 2021-22 2022-23 2021-22 2022-13 2021-22 2022-23 2021-22 Audited
Ason30th Ason30th Ason30th Ason30th Ason 3lst Ason3lst  Ason3lst Ason3lst 20122
June Dec Dec Mar Mar =

gible Assers & CWIF
M2 Other Mon-Curfent Assats
r._.:_w Nat Trade Recsivabing 2

| il ] K42 Grass Trade fanabls

3,733.40
§ MicProvisma for bad dedts 54735
M 4: Subildy Receivabie ia 449 &

WG: Other Current As a 36311

39750 457 22

w
i
5
Bl

Total Assets | M= M1 + M2 + M3 + M4 + M5) . 5,142.90 520819 551564
Share Cagital ves & other resarves 2,433,590 2,761.2 2,435.55 2,76 245547 | 284342 2,603.13
Aceumlated Surphas/ {Deficit] as pecBakines Sheet 401944 | 436572 | 4089.92 4,460.00 416037 | A63086| -3.87944

: Government G =
Non-current liak 240,57 33443 i85 2873 23042 73120 234.78
s Capen Bosrowings : 270558  224n10| 268720 za0n8| | 300092 2,907.66 | 274657
FEEIEE Woa: Lang Terim Lodns - Stite Gavt 7118 0,60 2118 3050 . 28.85
Neb: Lang Term Loons - Banks & i i 275349 1.54043 2.400.96 231554 2,392.47

WEz: Shoet Tecmy Mediam Tecm « Stote Govt | ]
Nl Short Term/! Medivm Tarm - Banks & H | 37,586 | 18476 41253 33273
NG Now Capny Barrawings } Fi T ¥
] W Fa: Shore Term Borrawingsd from Banks! Fs
WAk Eash Creditd OO frany Boaks! Eis
|N8: Pavables for Pérehase of Power |

2,170.04 267167 1,831.74 |

1,775.59 1,735.48 1.843.06 1,774.92

Total Equity and Liabilities { M= N1+ M2 + N3 + N4 + N5 + NGB +

517 32782 | 3110|5788 142 5256, 209,19
NTenBiNY) ) 551768 | @ 5327.82 533010 528983 514290 i 06 | 520919
E. F - (Fe )
Quarter 1 Quarter 2 Quarter 3 Quarter 4 Cumulative [GM/IMf12M) Audited

2022-23 202223 2022-23 2021-22 2022-23 2021-22 202223 202122 2021-22

2021-22

2023-22

alled Capacity [MW) [Quarter Ended) {Cnly far 1 i i ;
Cla: fiyd ;
MUY {Cuar . = ; - :

13430861 958085 | LaseiAd £13.934 8000 ] B12.304 srioap |  d2zasks| | 3% EC 2 757 862 |

1,343 986 950.265 | 1,258.304 E13934] 840.030 812.304 822042 |  A4r8cER| | 3TSRS00 ATET.E62

1 3 =
1211850 #2932 || 1,150.476 | 1010.216 764,770 T69.682 | T69.575 759585 |  3.896671| 3382415 3396635 |
L | 3.213.8501 |  &sz2933 (0 L1s04T6 ] | 1010215 TRAT0 769.602 | 789575 Feosgs | 3gagesl| | 331415 3396.635
Gi7c: Interstate Sale/ Energy Troded/Net Ul Expart |~~~ & : R ER] ; : 7 L E: : ;
Net Input Energy [MU] (08 = 05 - 06 - OFc] 1,303.986 959.265 |  1,258.344 | 1,135,553 813.034 240,030 | 812,304  B22042| 4328568 | @ 3.756.890 3,757,862
Net Energy Sold (MU) | 09 =07 - 07q) L1850 - sa2a2 | 1050476 LOW0216] | | 76A770| | 769.682 | 769575 750,585 | 3896671 3382415 3396635
hn__:_:.mm led including subsidy booked (010 = A1+AZEA3Y) | grpgan| | gage10|  B6LO30 | s7900| | Raca0 Ga3.890 | 08750  907.056| 2973330  2,846.650 2744520
©O13: Opening Gross Tradd Receluables (iacluding any s 7aaa30| 3seazen| 2718830 | 3627.100| 1sewoon| 3553760 | 3441100 3805550 3,560.390 1,564,390
nants) (Rs crore] I L

[012° Adjusted Gross Cinting Trade Receivables [Rs crore T 1,563,760 | 3,441,100 3,538,030 | 3,388.230 3,388230| 3,805,550 3,744,440
Revenue Collected including subsidy received {013 = Al +AZ + Z ¢ i . : s i i i
r 782,880 669 3 i : .

A3+E+011-012) . 742480 | 792,080 B63.620 | 661620 3390650 | 2,605.090 | 2,564,470
Billing Efficiency (%] {014 = 09/08"100) (03650 0 OLE26| 94740 02151 80032 HLIET
Collection Efficiency (%) (015 = 013/010* 100} CA1s7s | 10400 10868 | 7051 114041 * @ 8153 93.44
|Energy Realised (MU} (0152 = 015%09) 88524 80034 B3GAL 536 4349 3198 ,173.80
ATEC Loss (%] (016 = 100 - D14*015/100] 878 | 471 29| 34.85 284 | | 1489 FE i Fagksa

am December 2021




Table 6: Key Parameters Ouarter 1 Quarter 2 ; Quarter 3 Quarter 4 Cumulathve [6M/9H/120) Audited
202223 202122 202233 207122 202223 202122 202223 202122 202223 2021-22 2021-22

| ACS (Rs.flwh) { P1=1710/05) 5121 | B2s : 11070 9,072 22.93 10.86 823 260

| ARR on Subsidy Booked Basis (Rs./kWh} { P2 = D*10/05] 7.007 7.475. 6,465 8372 s3as | 821 .44 8,48 801
Gap an Subsidy Booked Basis {Rs,/kWh) { P3 = P1- P2 1077 2.198 0727 1476 34z 0,21 058
ARR an Subsidy Received Basis (Rs./kWh) (P4 = F*10/05) s 6aes 8,572 8.27 7.44 594 201
Gap on Subsidy Received Basis (Rs,/kWh) (P5 = P1-P4] j 1 1.077 0,641 2,498 14.36 142 | 021 i 058
ARR on Subsidy Received excluding Regulatory Income and 3 : i i A Ak i
TR A bl LI 6.465 25712 8.27 12.05 zuf s om0l
Gap on Subsidy Receved excluding Regulatory Income and g g ; : .

UOAY Grant [Rs.fkWh) |P] = P1 - P5) i P o ho e i3] e .MNM Pl a,mu
Sale of Pawer as per A B18.570 261,030 584980 508750 1573330 2,896,650 2,744.520
Add: FD on Sale of Power 50.570 asaw]| 39,890 3739 @23 178,40 166.15 153.86.
Gross Sale of Power with ED “BE2.140 08.470 724,870 646140 |  950.280|  3,151730|  3,012.800 2,898,380
Receivables [Days] (P& = 365 M3/A] 355 281 337.867 243,978 271 a0
Payables (Days) [P = 365" N10/6) 312673 758,967 226.788 421610 282 349

Total Borrawings (P10 = Nb + N8 + N9) 3,969.24 | 30055y | Tasiarz] | 360666|  420a79( 481287 | 377060| amizgr|  agioso| 401468

Quarter 1
2022-23 202122

Quarter 2
2022-23 2021-22

Quarter 3
2022-23 2021-22

Table 7: Consumer Categorywise Details of Sale (MU)

Quarter 4
-23 2021-22

Cumulathve {EM/f9M/f12M)
202223 202122
1,874.38

5,

Audited
2021-22
1615.935
LT 643382

003

003 0.0 0.1 0.73

Gross Energy Sold [Q7 = 01+ 02 + 03 + 04 + Q5 + Q6 121185 242,93

769,68 769,58 758,59

1,150.48 |7 | Loinzz

Quarter 2 Quarter 4
2022-23 2021-22 2022-23 2021-22

18730

Raifways

Bulk Supply

Miscellaneaus 0.02

5[0 i
Gross Energy Sokd (07 = Q1+ 02 + Q3 + 04 + 05 + 06} 867,01 | 65164 91331

3,090.45 274104 Toaam

Ir all the above tables, the quarterly data for the current FY and corresponding quarter of previous financial year has been sought. However in case of accounts for FY21-22, it is not

& A : c ;
Neh mandatory to provide quarterly data for previous year i.e FY20-21 but for FY22-23, It would be mandatory to provide quarterly data for previous year i.e FY21-22.
Table 9: Power Purchase Detalls Quarter 1 Quarter 2 Quarter 3 Quarter 4 Cumulative [6M/3M/[12M) Audited
202223 2021-22 202223 2021-22 2022-23 2021-22 2022-23 2021-22 2022-23 2021-22 2021-22
in MU= in Mils in MUs. 7§ 5 i MU i M S inMUs i MUs s, 1§ in Balls;
Power Purchase throug i i)
Own Generstion for GEDCOs i : FEEE]
Power Purchase (Short term & Medi ul 1,343.986 059,265 1,258.344 , 135.553 B40.030 H12304 822.042 4226568 3,756.890 : 3,457 862
Tatal Power Purchase H 1,343,986 | 98265 L258.344 | 1.135.553 140,030 B12.304 B22.042 4228568 .w‘uum.ww,m. L 3,757.862
Note:- Power Departs 011 {Opening Gross Trade

"
Receivables ) and 012 {Gross Closing Trade Receivables) p \ =
]~

g !

S\
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